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Summary

METRO WITH 1.2% LFL GROWTH IN
Q2 DESPITE EASTER SHIFT

H1:

Like-for-like sales increased by 1.8%; in local currency,
sales grew by 1.9%, reported sales declined by -0.2% to
€14.8 billion

EBITDA excluding earnings contributions from real
estate transactions stood at €553 million (H12017/18:
€615 million); reported EBITDA reached €587 million
(H12017/18: €622 million)

EBITDA excluding earnings contributions from real
estate transactions adjusted for currency effects was
-6.9% lower than previous year

The profit or loss for the period from continuing opera-
tions attributable to METRO shareholders amounted to
€147 million (H1 2017/18: €134 million)

The profit or loss for the period from continuing and
discontinued operations attributable to METRO share-
holders amounted to €-257 million in H12018/19

(H1 2017/18: €179 miillion) and was influenced by an
impairment of the hypermarket business to the sum of
€385 million

Earnings per share from continuing operations in-
creased to €0.40 in H12018/19 (H1 2017/18: £0.37);
including discontinued operations, it reached €-0.71

(H12017/18: €0.49)

Net debt stood at €3.6 billion (31/3/2018: €4.0 billion,
thereof €3.6 billion in continuing operations)

Outlook for financial year 2018/19 confirmed
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Q2:

Like-for-like sales increased by 1.2%; in local currency,
sales grew by 1.6%, reported sales increased by 0.2% to
€6.8 billion

EBITDA excluding earnings contributions from real
estate transactions stood at €83 million (Q2 2017/18:
€111 million); reported EBITDA reached €116 million
(Q2 2017/18: €118 million)

Earnings per share from continuing operations: €-0.09
(Q2 2017/18: €-013)



Overview

OVERVIEW

H1/Q2 2018/19

€ million H12017/18" H1 2018/19 Change Q2 2017/18" Q2 2018/19 Change
Sales 14,803 14,769 -0.2% 6,737 6,752 0.2%
EBITDA excluding earnings contributions

from real estate transactions 615 553 -10.1% 1 83 -25.1%
Earnings contributions from real estate

transactions 7 34 - 7 32 -
EBITDA 622 587 -5.6% 118 116 -2.3%
EBIT 347 306 -11.7% -17 -29 -66.5%
Earnings before taxes EBT 281 244 -13.1% -52 -52 1.0%
Profit or loss for the period from continuing

operations2 134 147 9.4% -45 -34 26.1%
Earnings per Share from continuing

operations (€)? 0.37 0.40 9.4% -0.13 -0.09 26.1%
Profit or loss for the period? 179 -257 - -53 -459 -
Earnings per Share (€) 0.49 -0.71 - -0.15 -1.26 -

! Adjustment of previous year due to discontinued operations and according to explanation in notes.

2 attributable to METRO shareholders.

METRO HALF YEAR FINANCIAL REPORT H1/Q2 2018/19



Macroeconomic conditions

INTERIM GROUP MANAGEMENT

REPORT

MACROECONOMIC CONDITIONS

In H1 2018/19, adjustments of earlier global growth
forecasts increasingly suggest an overall slowdown of
the global economical upswing. Some major national
economies might even record a downturn. At present,
a serious recession seems unlikely. As labour markets
tend to react to negative economic developments with
a delay, the labour situation in most countries remains
positive. Over the course of H1, the inflation rate in
Europe and Asia (except Turkey, Russia and India) fell
slightly compared to the previous year. There is an
ongoing risk that the US trade wars with the EU and
China, respectively, may escalate. The continuing un-
certainty about the withdrawal of the United Kingdom
from the EU further exacerbate the situation. These
unpredictable factors continue to influence interna-
tional economic developments and may even cause a
recession in some countries.

The current state of the German economy as well
as the forecast for the remaining year worsened during
the 2018/19 half year. This is offset by healthy, stable
labour market and wage trends, which also have a
positive effect on private consumption and retail sales.
A potential recession could impact those areas, too.
Inflation remained low during the first quarter of the
2019 calendar year.

Western Europe recorded similar developments
during the H1 2018/19. A slowdown in economic growth
during the first quarter of the 2019 calendar year has
not yet had a negative impact on the labour market.
Some countries have experienced a slowdown in real-
wage growth, retail sales and private consumption,
however. The continued expansive monetary policy of
the ECB keeps interest low.

During H1 2018/19, the Russian economy grew
slightly more slowly, which is in line with global trends.
Macroeconomic developments are closely linked to the
energy sector, that is, oil and gas. Unemployment and
inflation have increased since the previous year due to
an increase in VAT. Wage levels and private consump-
tion declined slightly in H1 2018/19. The RUB/USD
exchange rate remains weak yet stable. Any potential
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resurgence of foreign-policy crises and the sanctions
spiral enforced by the Western nations could have a
negative impact on economic development in Russia.

In Eastern Europe, economic growth slowed down
slightly in H1 2018/19 compared to the same period of
the previous financial year. With the exception of Turkey,
the region has recorded a considerably higher level of
growth than Western Europe. Many sectors of the Turk-
ish economy have been developing negatively; only tour-
ism has resisted this downturn. While unemployment is
on the rise in Turkey, the labour market situation in the
other Eastern European states remains favourable. Infla-
tion has risen moderately in most of them. Driven by
largely stable real-wage growth, real private consump-
tion has increased, but the growth rate is lower than it
was in the previous year. Again, Turkey is an exception,
having recorded negative developments with regards
to these indicators.

The Asian emerging economies were in line with
global developments during H1 2018/19. Nonetheless,
they recorded significantly stronger economic growth
than the other regions. Both in China and India, infla-
tion is low. In Japan, it has even fallen to considerably
less than 1%. China, India and Pakistan recorded posi-
tive growth in real private consumption, which corre-
sponds to the development of real wages in the 3
countries. Due to the trade war between China and the
US, the economy of the former nation remains at risk
of a considerable downturn.

EARNINGS, FINANCIAL AND ASSET
POSITION OF THE GROUP

Key performance indicators

METRO’s strategic focus on creating additional value
for our customers and the objective of sustainably
increasing the value of our company are also reflected
in our internal management system. We use various
key figures for the planning, management and control
of our business activities.



Earnings, financial and asset position of the group

As in the previous year, the most important key fig-
ures indicators for METRO in financial year 2018/19 are
exchange-rate-adjusted sales growth (as a total figure
and a like-for-like figure) and the EBITDA excluding
earnings contributions from real estate transactions.
The earnings contributions from real estate transac-
tions include the EBITDA-effective earnings from the
disposal of land and land usage rights and buildings as
part of a disposal transaction. Earnings from the dis-
posal of dedicated real estate companies or the dis-
posal of shares in such companies capitalised at-equity
are, as a result of their commercial substance, also
included in the earnings contributions from real estate
transactions.

More detailed explanations of key performance in-
dicators can be found in the METRO annual report
2017/18 on pages 47-48 and in the footnotes to the
table on page 79.

All following explanations of the business development
focus on the continuing operations unless otherwise
stated.

Sales

Despite the shift in the Easter business, like-for-like
sales at METRO rose by 1.8% in H1 2018/19. This growth
is mainly attributable to the very positive like-for-like
sales development in Eastern Europe excluding Russia
and Asia. Reported sales increased by 1.9% in local
currency. The reported sales of METRO slightly de-
creased by -0.2% to €14.8 billion since the previous
year, which is mainly due to the negative development
of the Russian and Turkish currency.

In Q2 2018/19, like-for-like sales rose by 1.2% despite
the shift in the Easter business. Reported sales in-
creased by 1.6% in local currency. The reported sales of
METRO remained nearly flat.

Earnings

The earnings before interest, taxes, depreciation and
amortisation (EBITDA) excluding earnings contribu-
tions from real estate transactions of METRO reached
a total of €553 million in H1 2018/19 (H1 2017/18:

€615 million). Apart from the shift in the Easter busi-
ness and the operative development in Russia, that
decline is also due to the increased cost of digitalisa-
tion/IT. The negative development of the Russian and
Turkish currency further impacted the result. Adjusted
for currency effects, EBITDA excluding earnings con-
tributions from real estate transactions decreased by
€-41 million (-6.9%).

Earnings contributions from real estate transac-
tions totalled €34 million (H1 2017/18: £€7 million).
EBITDA in H1 2018/19 amounted to €587 million
(H12017/18: €622 million).
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The EBITDA excluding earnings contributions from
real estate transactions reached a total of €83 million
in Q2 2018/19 (Q2 2017/18: €111 million). Apart from the
shift in the Easter business and the operative develop-
ment in Russia, that decline is also due to the increased
cost of digitalisation/IT. The negative development of
the Russian and Turkish currency further impacted the
result.

Earnings contributions from real estate transac-
tions totalled €32 million (Q2 2017/18: €7 million).
EBITDA in Q2 2018/19 amounted to €116 million
(Q2 2017/18: €118 million).

The financial result in H1 2018/19 stood at
€-62 million (H1 2017/2018: €-66 million). Thanks to a
more favourable refinancing rate, the interest result
improved by €5 million.

Earnings before taxes amounted to €244 million in
H12018/19 (H1 2017/18: €281 million).

For the continuing operations, a tax rate of 37.9% is
expected for the financial year 2018/19. This results in
income tax expenses of €932 million in H1 2018/19
(H12017/18: €142 million).

The profit or loss for the period from continuing op-
erations attributable to METRO shareholders amount-
ed to €147 million in H1 2018/19 (H1 2017/18: €134 mil-
lion).

The profit or loss for the period from continuing
and discontinued operations attributable to METRO
shareholders amounted to €-257 million in H12018/19
(H12017/18: €179 million) and was influenced by an
impairment of the hypermarket business to the sum of
€385 million.

Earnings per share from continuing operations in-
creased to €0.40 in H1 2018/19 (H1 2017/18: £0.37).

Earnings per share from continuing operations and
discontinued operations reached €-0.71in H12018/19
(H12017/18: €0.49).

Investments

METRO invested €221 million in H1 2018/19 (H1 2017/18:
€230 million). In Q2 2018/19 METRO invested
€131 million (Q2 2017/18: €130 million).

Financing and net debt

The company’s medium-term and long-term financing
needs are covered by an ongoing capital market bond
programme with a maximum volume of €5 billion. As
per 1 March 2019, a due bond of €500 million was re-
paid with a coupon of 3.375%. By 31 March 2019, the
bond issuance programme had been utilised up to
€1,901 billion (31/3/2018: €2,901 billion).



Earnings, financial and asset position of the group

Short-term financing requirements are covered
through the Euro Commercial Paper Programme with a
maximum volume of €2 billion. On average, the pro-
gramme was used at €569 million during the reporting
period. By 31 March 2019, the programme had been
utilised up to €1.147 million (31/3/2018: €677 million).

Bilateral credit facilities totalling €633 million were
used as of 31 March 2019 (31/3/2018: €609 million). As a
cash reserve, two syndicated credit facilities worth
€1,750 million and additional multi-year bilateral credit
facilities worth €250 million remain available to METRO.

The reported net debt, after netting cash and cash
equivalents as well as financial investments with finan-
cial liabilities (including finance leases), totalled
€3.6 billion as of 31 March 2019 (31/3/2018: £4.0 billion,
thereof €3.6 billion in continuing operations).

Balance sheet

Total assets have decreased by €0.4 million to €14.8
billion since the end of the financial year on 30 Sep-
tember 2018, which was primarily due to an impair-
ment of the hypermarket business. In year-on-year
comparison as at 31 March 2018, total assets decreased
by €-0.8 billion. Moreover, reductions of financial liabili-
ties and the corresponding reduction of liquid assets
have contributed to that development.

As of 31 March 2019, the METRO group balance
sheet reports equity in the amount of €2.6 billion.

The equity ratio has declined from 20% to 18% since
30 September 2018. In year-on-year comparison as at
31 March 2018, the equity ratio decreased from 19% to
18%.
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Cash flow

Cash flow from operating activities recognizes a cash
outflow of €0.3 billion in H1 2018/19 (H1 2017/18:
€0.2 billion cash outflow).

Cash flow from investing activities amounted to
€-0.1 billion (H1 2017/18: €-0.2 billion) and is mainly
attributable to investments in property, plant and
equipment. The other investments include payouts for
intangible assets and financial assets.

Cash flow before financing activities amounted to
€0.0 billion (H1 2017/18: £0.3 billion cash inflow).



METRO Segments

1
METRO SEGMENTS
METRO
Change Like-for-like
Sales (€ million) Change (€) Currency effects (local currency) (local currency)
H1 H1 H1 H1 H1 H1 H1 H1 H1 H1

2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
Total 14,803 14,769 -0.6% -0.2% -2.5% -2.1% 1.9% 1.9% 1.3% 1.8%
Germany 2,437 2,376 2.1% -2.5% -0.1% 0.0% 2.1% -2.5% 2.7% -1.5%
Western Europe
(excl. Germany) 5,225 5,253 3.9% 0.5% 0.0% 0.0% 3.9% 0.5% 0.3% 0.4%
Russia 1,534 1,374 -14.9% -10.4% -5.3% -7.9% -9.6% -2.6% -8.8% -3.1%
Eastern Europe
(excl. Russia) 3,359 3,410 2.6% 1.5% -2.9% -5.0% 5.4% 6.5% 6.0% 6.6%
Asia 2,227 2,328 -4.6% 4.5% -7.4% -1.2% 2.8% 5.7% 2.4% 4.7%
Others 20 28 -68.6% 38.9% -0.3% 0.0% -68.3% 38.9% - -

Change Like-for-like
Sales (€ million) Change (£) Currency effects (local currency) (local currency)
Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2

2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
Total 6,737 6,752 -1.7% 0.2% -3.4% -1.4% 1.7% 1.6% 1.6% 1.2%
Germany 1,067 1,024 2.6% -4.1% -0.1% 0.0% 2.7% -4.1% 3.3% -3.1%
Western Europe
(excl. Germany) 2,339 2,333 1.8% -0.3% 0.0% 0.0% 1.8% -0.3% -0.2% -0.3%
Russia 624 573 -21.0% -8.3% -10.6% -6.0% -10.4% -2.3% -8.6% -4.0%
Eastern Europe
(excl. Russia) 1,513 1,550 2.6% 2.4% -2.5% -4.4% 5.1% 6.8% 5.7% 6.8%
Asia 1,190 1,255 -3.6% 5.5% -8.5% 0.8% 4.8% 4.7% 4.3% 3.6%
Others 3 18 -80.8% - -0.1% -0.1% -80.7% - - -

'see notes on segment reporting.

Like-for-like sales at METRO rose by 1.8% in H1 2018/19.
This growth is mainly attributable to the very positive
like-for-like sales development in Eastern Europe ex-
cluding Russia and Asia. Sales in local currency in-
creased by 1.9%. The reported sales of METRO slightly
decreased by -0.2% to £€14.8 billion since the previous
year, which is mainly due to the negative development
of the Russian and Turkish currency and the shift in the
Easter business.

In Q2 2018/19, like-for-like sales rose by 1.2% despite
the shift in the Easter business. Reported sales in-
creased by 1.6% in local currency. The reported sales of
METRO remained nearly flat despite the shift in the
Easter business and negative currency effects.

In H1 2018/19, like-for-like sales in Germany de-
creased by -1.5%. In particular, the missing Easter busi-
ness caused a decline in sales. Reported sales de-
creased by -2.5%.
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Like-for-like sales in Germany decreased by -3.1% in
Q2 2018/19. This development is in particular attributa-
ble to the Easter shift. Reported sales declined by -4.1%.

In H1 2018/19, like-for-like sales in Western Europe
(excl. Germany) rose by 0.4%. Reported sales grew by
0.5% to €5.3 billion.

Like-for-like sales decreased by -0.3% in Q2
2018/19. The Easter shift caused a decline in sales.
Reported sales decreased by -0.3% to €2.3 billion.

In Russia, like-for-like sales in the H1 2018/19 de-
clined by -31%. In local currency, sales decreased by
-2.6%. As a result of negative currency effects, the
reported sales decreased by a substantial -10.4%.

Like-for-like sales decreased by -4.0% in Q2 2018/19.
In local currency, sales decreased by -2.3% and report-
ed sales declined by -8.3% due to unfavourable curren-
cy effects. The initiated measures, such as price in-



METRO Segments

vestments, continue to take effect, albeit slower than
expected.

In Eastern Europe (excluding Russia), like-for-like
sales in H1 2018/19 were clearly positive at a growth of
6.6%. This is predominantly attributable to the perfor-
mance in Turkey, Romania and Ukraine. In local curren-
cy, sales grew by 6.5%. Due to negative currency ef-
fects, especially in Turkey, reported sales increased by
only 1.5%.

In Eastern Europe excluding Russia, like-for-like
sales in Q2 2018/19 were clearly positive at 6.8%. This is
predominantly attributable to double-digit growth in
Turkey, Romania and Ukraine. In local currency, sales also
grew by 6.8%. Due to negative currency effects, especial-
ly in Turkey, reported sales increased by only 2.4%.
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Like-for-like sales in Asia increased in H1 2018/19 by
4.7%. All countries contributed to this. Sales in local
currency increased by 5.7%. Due to unfavourable cur-
rency effects, reported sales only rose by 4.5%.

In Q2 2018/19, like-for-like sales rose by 3.6%.
Again, all countries contributed to this. Sales in local
currency increased by 4.7%. Unlike the half year,

Q2 2018/19 experienced favourable currency effects,
which led to a 5.5% increase in the reported sales.

The delivery business of METRO increased by
about 9% to €2.8 billion in H1 2018/19. As a result, share
of sales accounts for 19% of total sales.

In Q2 2018/19, delivery sales once again increased
by approximately 9% and achieved a 20% share of total
sales.
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EBITDA excluding earnings
contributions from real estate

Earnings
contributions from
real estate

transactions transactions EBITDA EBIT Investments
H1 H1 Change H1 H1 H1 H1 H1 H1 H1 H1
2017/18 2018/19 *€) 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
Total 615 553 -62 7 34 622 587 347 306 230 221
Germany 53 46 -8 (0] (0] 53 46 16 6 18 48
Western
Europe (excl.
Germany) 194 195 1 (0] (0] 195 195 126 128 45 38
Russia 143 109 -34 (0] (0] 143 109 116 83 48 7
Eastern Europe
(excl. Russia) 167 155 -12 1 2 168 157 118 106 21 26
Asia 83 84 1 3 30 86 114 53 79 19 25
Others -24 -35 -1 3 2 -21 -34 -83 -97 81 76
Earnings
EBITDA excluding earnings contributions from
contributions from real estate real estate
transactions transactions EBITDA EBIT Investments
Q2 Q2 Change Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2
2017/18 2018/19 (€) 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
Total 111 83 -28 7 32 118 116 -17 -29 130 131
Germany -12 -23 -10 (6] (0] -12 -23 -31 -42 12 41
Western
Europe (excl.
Germany) 24 20 -4 (6] (6] 24 20 -10 -12 28 25
Russia 35 30 -5 (6] (0] 35 30 22 17 25 3
Eastern Europe
(excl. Russia) 44 42 -3 1 (0] 45 42 20 14 12 8
Asia 48 48 1 3 30 51 79 34 60 8 14
Others -26 -34 -7 3 2 -23 -32 -51 -65 45 40

EBITDA excluding earnings contributions from real
estate transactions reached a total of €553 million in
H12018/19 (H1 2017/18: €615 million). Apart from the
shift in the Easter business and the operative develop-
ment in Russia, that decline is also due to the increased
cost of digitalisation/IT. The negative development of
the Russian and Turkish currency further impacted the
result. Adjusted for currency effects, EBITDA excluding
earnings contributions from real estate transactions
decreased by €-41 million (-6.9%).

Earnings contributions from real estate transac-
tions totalled €34 million (H1 2017/18: €7 million).
EBITDA in H1 2018/19 amounted to €587 million
(H12017/18: €622 million).

The EBITDA excluding earnings contributions from
real estate transactions reached a total of €83 million
in Q2 2018/19 (Q2 2017/18: €111 million). Apart from the
shift in the Easter business and the operative develop-
ment in Russia, that decline is also due to the increased
cost of digitalisation/IT. The negative development of
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the Russian and Turkish currency further impacted the
result.

Earnings contributions from real estate transac-
tions totalled €32 million (Q2 2017/18: £€7 million).
EBITDA in Q2 2018/19 amounted to €116 million
(Q2 2017/18: €118 million).

In Germany, EBITDA excluding earnings contribu-
tions from real estate transactions reached €46 million
in H1 2018/19 (H1 2017/18: €53 miillion). EBITDA exclud-
ing earnings contributions from real estate transac-
tions reached a total of €-23 million in Q2 2018/19
(Q2 2017/18: £-12 million). This decline in earnings is
primarily due to the Easter shift, which resulted in
lower sales.

In Western Europe (excluding Germany), EBITDA
excluding earnings contributions from real estate
transactions reached €195 million in H1 2018/19
(H12017/18: €194 million). EBITDA excluding earnings
contributions from real estate transactions was at
€20 million in Q2 2018/19 (Q2 2017/18: €24 million).

10



METRO Segments

The previous year’s earnings included a positive one-
off gain in the high single-digit millions.

EBITDA excluding earnings contributions from real
estate transactions in Russia reached a total of
€109 million in H1 2018/19 (H1 2017/18: €143 million).
Adjusted for currency effects, the decline amounts to
€-22 million and is mainly sales and margin related.

EBITDA excluding earnings contributions from real
estate transactions reached a total of €30 million in
Q2 2018/19 (Q2 2017/18: €35 million). This decline is
also largely sales and margin related.

In Eastern Europe (excl. Russia), EBITDA excluding
earnings contributions from real estate transactions
reached €155 million in H1 2018/19 (H1 2017/18:
€167 million). This decrease is mainly attributable to
the negative currency development. Adjusted for cur-
rency effects, EBITDA excluding earnings contributions
from real estate transactions declined by €-5 million in
Eastern Europe.

EBITDA excluding earnings contributions from real
estate transactions was at €42 million in Q2 2018/19
(Q2 2017/18: €44 million).

EBITDA excluding earnings contributions from real
estate transactions in Asia reached a total of €84 million
in H1 2018/19 (H1 2017/18: €83 million). Adjusted for
currency effects, EBITDA excluding earnings contribu-
tions from real estate transactions increased by
€1 million in Asia.
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EBITDA excluding earnings contributions from real
estate transactions remained at the previous year’s
level of €48 million in Q2 2018/19. Earnings contribu-
tions from real estate transactions totalled €30 million
(Q2 2017/18: €3 million) especially from the real estate
transaction in Bangalore, India.

The Others segment includes all METRO Wholesale
companies and other activities that cannot be allocat-
ed to the other companies. This includes, among oth-
ers, the following segments: the procurement organisa-
tion in Hong Kong, which also operates on behalf of
third parties, logistics services and real estate activities
of METRO PROPERTIES provided that they are not
attributed to any sales lines (that is speciality stores,
warehouses, head offices, etc.), and Hospitality Digital.

In the segment Others, EBITDA excluding earnings
contributions from real estate transactions reached
€-35 million (H1 2017/18: €-24 million). While the cost
of digitalisation/IT rose as expected, this result also
includes revenues from compensations in the low dou-
ble digit millions, which were focused in the Others
segment.

EBITDA excluding earnings contributions from real
estate transactions was at €-34 million in Q2 2018/19
(Q2 2017/18: €-26 million). This includes revenues from
compensations in the high single-digit millions, which
were focused in the Others segment.

LL



METRO Segments / Risks and opportunities / Report on events after the closing date and outlook

Discontinued operations

Like-for-like sales of the discontinued operations in

H1 2018/19 decreased slightly by -2.7%, which was pri-

marily due to the shift in the Easter business. Reported
sales also declined by -3.7% compared H12018/19 due
to three permanent store closures and one temporary

closure.

Like-for-like sales decreased by -51% in Q2 2018/19
due to the Easter shift. Reported sales declined by
-6.2%, also due to store closures.

The online business real.de continued to develop
dynamically. GMV (Gross Merchandise Value) grew by
60% to €300 million in H1 2018/19 compared to
H12017/18.

GMV in Q2 2018/19 amounted to €130 million,
which represents a growth of 53% since Q2 2017/18.

EBITDA excluding earnings contributions from real
estate transactions reached €-3 million in H1 2018/19
(H12017/18: €146 million). Apart from the Easter shift
effect, this decrease is mainly attributable to a negative
effect on earnings resulting from the termination of the
future collective agreement, expenses for future store
closures as well as the margin development.

EBITDA excluding earnings contributions from real
estate transactions reached a total of €-55 miillion in
Q2 2018/19 (Q2 2017/18: €-42 miillion). This considera-
ble decline was also due to the Easter shift, the termi-
nation of the future collective agreement as well as
the margin development.

As a result of reporting as discontinued operations
and according to IFRS 5, depreciation and amortisation
on fixed assets of €82 million have been suspended in
H12018/19. In Q2 2018/19, an impairment of the hy-
permarket business to the sum of €385 million was
recoghized through profit or loss within the scope of
the advanced sales process.

RISKS AND OPPORTUNITIES

Since the preparation of the consolidated financial
statements, there have not been any considerable
changes to the risks and opportunities for the antici-
pated development of the group detailed in the
METRO annual report 2017/18. No present or future
risks have been identified that pose a risk to the con-
tinued existence of the group.
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REPORT ON EVENTS AFTER THE
CLOSING DATE AND OUTLOOK

Report on events after the closing date

No reportable events took place after the quarterly
closing date.

Outlook

Outlook for METRO

The outlook is based on the assumptions of stable
exchange rates and no further adjustments to the port-
folio and is given only for the continued operations of
METRO. Our reporting also assumes a continuously
complex geopolitical situation.

Sales

Despite the persistently challenging economic envi-
ronment in particular in Russia, METRO expects to see
an increase in overall sales in the range of 1-3% for
financial year 2018/19, mainly driven by Eastern Europe
(excluding Russia) and Asia. For Russia, a measurable
trend improvement is expected.

METRO equally expects an increase in like-for-like
sales in the range of 1-3% in financial year 2018/19, also
mainly driven by Eastern Europe (excluding Russia)
and Asia. For Russia, a measurable trend improvement
is expected.

Earnings

EBITDA excluding earnings contributions from real estate
transactions is expected to decrease by around 2-6%
compared to financial year 2017/18 (€1,242 million), par-
ticularly driven by an expected double-digit percentage
decrease in the segment Others (2017/18: €-129 million)
as well as by an expected mid- to high-single-digit per-
centage decrease in the segment Russia. For all other
segments an EBITDA around previous year level is ex-
pected.
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Store network

STORE NETWORK

STORE NETWORK BY COUNTRIES AND SEGMENTS

As of 31 March 2019

New store
openings H1 Closures
METRO 2018/19 H12018/19 METRO

2018 2019
Germany 103 (0] (0] 103
Belgium 17 (0} (0} 17
France 98 0] 0] 98
Italy 49 (o] (o] 49
Netherlands 17 0] (0] 17
Austria 12 (0] (0] 12
Portugal 10 0 (0} 10
Spain 37 (0} (0} 37
Western Europe (excl. Germany) 240 (0] (0] 240
Russia 93 (0] (0] 93
Bulgaria 11 0 (0} 11
Kazakhstan 6 0] (0] 6
Croatia 9 0] 0] 9
Moldova 3 (] (0] 3
Poland 29 (0] (0] 29
Romania 30 (0] (0] 30
Serbia 9 0] 0] 9
Slovakia 6 0] 0] 6
Czech Republic 13 0 (0} 13
Turkey 33 1 (6} 34
Ukraine 31 (] (0] 31
Hungary 13 (0} (0} 13
Eastern Europe (excl. Russia) 193 1 (6] 194
China 94 1 (0] 95
India 27 (o] (o] 27
Japan 10 (0] (0} 10
Pakistan 9 (0] (0] 9
Asia 140 1 o] 141
International 666 2 (0] 668
METRO 769 2 o] 771

"The locations and countries of the Classic Fine Foods and those of Pro & Pro and Rungis Express are not shown in the table as they relate to distribution centres and warehouses whereas this

table only covers sales locations.
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Income statement

CONDENSED INTERIM

FINANCIAL REPORT

INCOME STATEMENT

€ million H12017/18' H1 2018/19 Q2 2017/18" Q2 2018/19
Sales revenues 14,803 14,769 6,737 6,752
Cost of sales -12,304 -12,296 -5,664 -5,680
Gross profit on sales 2,499 2,473 1,073 1,072
Other operating income 574 581 278 283
Selling expenses -2,168 -2,191 -1,082 -1,100
General administrative expenses -414 -415 -212 -214
Other operating expenses -150 -146 -76 -69
Result from impairment of financial assets (0] -10 0 -5
Earnings share of operating companies recognised at equity 5 13 2 5
Earnings before interest and taxes (EBIT) 347 306 -17 -29
Earnings share of non-operating companies recognised
at equity (0] 0 (0} 0}
Other investment result 0] (0] 0] (0]
Interest income 18 16 6 8
Interest expenses -79 -73 -41 -35
Other financial result -5 -6 (0] 4
Net financial result -66 -62 -35 -23
Earnings before taxes EBT 281 244 -52 -52
Income taxes -142 -92 8 20
Profit or loss for the period from continuing operations 139 152 -45 -32
Profit or loss for the period from discontinued operations 44 -403 -8 -425
Profit or loss for the period 183 -251 -52 -457
Profit or loss for the period attributable to non-controlling
interests 5 5 1 2
from continuing operations 5 5 1 2
from discontinued operations (0] (0] (0} (0]
Profit or loss for the period attributable to the shareholders
of METRO 179 -257 -53 -459
from continuing operations 134 147 -45 -34
from discontinued operations 44 -403 -8 -425
Earnings per share in € (basic = diluted) 0.49? -0.71 -0.15 -1.26
from continuing operations 0.372 0.40 -0.13 -0.09
from discontinued operations 0.12? -1.11 -0.02 -1.17

T Adjustment of previous year due to discontinued operations and according to explanation in notes.

2 pro forma figures.
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Reconciliation from Profit or loss for the period to total comprehensive income

RECONCILIATION FROM PROFIT OR LOSS FOR THE PERIOD TO

TOTAL COMPREHENSIVE INCOME

€ million H1 2017/18' H1 2018/19 Q2 2017/18' Q2 2018/19
Profit or loss for the period 183 -251 -52 -457
Other comprehensive income

Items of other comprehensive income that will not be

reclassified subsequently to profit or loss 5 -20 11 -19
Remeasurement of defined benefit pension plans 5 -31 14 -28
Effects from the fair-value measurements of equity

instruments 0} (6] (0} 0}
Income tax attributable to items of other comprehensive

income that will not be reclassified subseqguently to profit

or loss 0] 10 -2 9
Items of other comprehensive income that may be

reclassified subsequently to profit or loss -48 118 -33 106
Currency translation differences from translating the

financial statements of foreign operations -48 121 -33 105
Effective portion of gains/losses from cash flow hedges 1 2 (0} 1
Effects from the fair-value measurements of debt

instruments (0] (6] (0} 0}
Income tax attributable to items of other comprehensive

income that may be reclassified subsequently to profit or

loss (0] -4 (0} 0}
Other comprehensive income -43 98 -21 87
Total comprehensive income 140 -154 -73 -370
Total comprehensive income attributable to non-controlling

interests 5 7 1 3
Total comprehensive income attributable to the shareholders

of METRO AG 135 -161 -75 -373

T Adjustment of previous year according to explanation in notes.
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Balance sheet

16

BALANCE SHEET
ASSETS
€ million 31/3/2018" 30/9/2018' 31/3/2019
Non-current assets 9,033 7,503 7,499
Goodwill 870 797 801
Other intangible assets 477 499 524
Property, plant and equipment 6,699 5,314 5,286
Investment properties 113 97 82
Financial assets 95 88 85
Investments accounted for using the equity method 187 178 184
Other financial assets 44 39 37
Other non-financial assets 169 163 165
Deferred tax assets 380 329 335
Current assets 6,606 7,703 7,334
Inventories 3,107 2,108 2,309
Trade receivables 597 571 536
Financial assets 1 1 3
Other financial assets 839 561 638
Other non-financial assets 445 353 455
Entitlements to income tax refunds 168 206 189
Cash and cash equivalents 1,420 1,298 849
Assets held for sale 27 2,605 2,353
15,639 15,206 14,833

T Adjustment of previous year according to explanation in notes.
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Balance sheet
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EQUITY AND LIABILITIES

€ million 31/3/2018" 30/9/2018' 31/3/2019
Equity 3,042 3,074 2,641
Share capital 363 363 363
Capital reserve 6,118 6,118 6,118
Reserves retained from earnings -3,485 -3,449 -3,872
Non-controlling interests 45 41 32
Non-current liabilities 4,168 3,427 3,352
Provisions for post-employment benefits plans and similar obligations 552 468 493
Other provisions 249 126 127
Financial liabilities 3,090 2,590 2,485
Other financial liabilities 69 56 64
Other non-financial liabilities 107 67 68
Deferred tax liabilities 101 120 115
Current liabilities 8,430 8,705 8,839
Trade liabilities 4,371 3,993 3,754
Provisions 375 274 253
Financial liabilities 2,298 1,420 1,947
Other financial liabilities 767 744 616
Other non-financial liabilities 409 392 382
Income tax liabilities 210 191 141
Liabilities related to assets held for sale (0] 1,691 1,746

15,639 15,206 14,833

1Adjustment of previous year according to explanation in notes.
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Cash flow statement

CASH FLOW STATEMENT

€ million H12017/18' H1 2018/19
EBIT 347 306
Depreciation/amortisation/impairment losses/reversal of impairment losses of assets excl.
financial investments 276 281
Change in provisions for post-employment benefits and other provisions -92 -26
Change in net working capital -463 -477
Income taxes paid -112 -127
Reclassification of gains (=) / losses (+) from the disposal of fixed assets -9 -42
Other -165 -237
Cash flow from operating activities of continuing operations -218 -322
Cash flow from operating activities of discontinued operations 82 44
Cash flow from operating activities -136 -278
Acquisition of subsidiaries (0} -1
Investments in property, plant and equipment and in investment property
(excl. finance leases) -241 -150
Other investments -66 -82
Investments in monetary assets (6] -9
Disposals of subsidiaries 34 0}
Disposal of fixed assets 18 70
Gains (+) / lesses (-) from the disposal of fixed assets 9 42
Disposal of financial investments 0 7
Cash flow from investing activities of continuing operations -246 -123
Cash flow from investing activities of discontinued operations -47 -79
Cash flow from investing activities -293 -202
Dividends paid

to METRO AG shareholders -254 -254

to other shareholders -8 -15
Redemption of liabilities from put options of non-controlling shareholders (0} (0}
Proceeds from new borrowings 1,555 1,830
Redemption of borrowings -897 -1,458
Interest paid -73 -80
Interest received 18 16
Profit and loss transfers and other financing activities -8 4
Cash flow from financing activities of continuing operations 333 43
Cash flow from financing activities of discontinued operations -41 -53
Cash flow from financing activities 292 -10
Total cash flows -137 -490
Currency effects on cash and cash equivalents -5 25
Total change in cash and cash equivalents -142 -465
Cash and cash equivalents as of 1 October 1,562 1,396
less cash and cash equivalents reported in assets in accordance with IFRS 5 3 97
Cash and cash equivalents as of 1 October 1,559 1,298
Total cash and cash equivalents as of 31 March 1,420 931
less cash and cash equivalents reported in assets in accordance with IFRS 5 139 82
Cash and cash equivalents as of 31 March 1,281 849

" adjustment of previous year due to discontinued operations.
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Statement of changes in equity

STATEMENT OF CHANGES IN EQUITY

Total equity
Reserves before non-
retained from controlling Non-controlling
€ million Share capital Capital reserve earnings' interests interests Total equity
01/10/2017 363 6,118 -3,366 3,115 46 3,161
Earnings after taxes (0] (0] 179 179 5 183
Other comprehensive
income (6] 0} -43 -43 (0} -43
Total comprehensive
income (0] [0} 135 135 5 140
Capital increases (0] (0} (0} (0} 1 1
Dividends (0] 0] -254 -254 -8 -262
Capital transactions with
a change in the
participation rate (0] (0] (0] (0] (0] (0]
Other changes (0] (0} (0} (0} 2 2
31/03/2018 363 6,118 -3,485 2,996 45 3,042
01/10/2018 363 6,118 -3,449 3,032 41 3,074
Balance sheet changes
due to IFRS 2 and IFRS 15 (0] 0] -8 -8 0 -8
01/10/2018 adjusted 363 6,118 -3,457 3,024 41 3,065
Earnings after taxes (0] (0} -257 -257 5 -251
Other comprehensive
income (0] (0} 96 96 2 98
Total comprehensive
income (0] (0] -161 -161 7 -154
Capital increases (0] (0] (0] 0 (0} 0}
Dividends (0] (0} -254 -254 -15 -269
Capital transactions with
a change in the
participation rate (0] (0} -1 -1 (0} -1
Other changes (0] (0] 1 1 -1 0}
31/3/2019 363 6,118 -3,872 2,609 32 2,641

T Adjustment of previous year according to explanation in notes.
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Segment reporting H1 2018/19

NOTES ON THE CONDENSED INTERIM FINANCIAL REPORT

SEGMENT REPORTING H12018/19

OPERATING SEGMENTS

Western Europe

Eastern Europe

Germany (excl. Germany) Russia (excl. Russia) Asia
H1 H1 H1 H1 H1 H1 H1 H1 H1 H1
€ million 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
External sales (net) 2,437 2,376 5,225 5,253 1,534 1,374 3,359 3,410 2,227 2,328
Internal sales (net) 4 8 1 1 19 19 (0} 0} (6] (6]
Sales (net) 2,441 2,384 5,227 5,255 1,553 1,392 3,359 3,410 2,227 2,328
EBITDA excluding
earnings contributions
from real estate
transactions 53 46 194 195 143 109 167 155 83 84
Earnings contributions
from real estate
transactions (6] (0] (6] (0] (0} (6] 1 2 3 30
EBITDA 53 46 195 195 143 109 168 157 86 114
Depreciation 37 39 68 71 27 26 49 51 33 35
Reversals of impairment
losses [0} (0] [0} 4 0 [0} 0] 0 [0} [0}
EBIT 16 6 126 128 116 83 118 106 53 79
Investments 18 48 45 38 48 7 21 26 19 25
Non-current segment
assets 871 880 1,935 1,862 1,019 979 1,474 1,418 985 1,011
OPERATING SEGMENTS
METRO continuing METRO discontinued
Others Consolidation operations operations
H1 H1 H1 H1 H1 H1 H1 H1
€ million 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
External sales (net) 20 28 0 (0] 14,803 |14,769 3,757 3,617
Internal sales (net) 258 302 -282 -330 (0} (0] [0} [0}
Sales (net) 278 330 -282 -330 14,803 | 14,769 3,757 3,617
EBITDA excluding earnings contributions from
real estate transactions -24 -35 -1 (6] 615 553 146 -3
Earnings contributions from real estate
transactions 3 2 (0} (0] 7 34 1 [0}
EBITDA -21 -34 -1 0 622 587 147 -3
Depreciation 61 63 (0] 1 276 285 80 385
Reversals of impairment losses (0] (0] (0] (0] 0 4 [0} [0}
EBIT -83 -97 -1 (e} 347 306 67 -388
Investments 81 76 -2 [0} 230 221 92 88
Non-current segment assets 783 760 -27 -16 7,039 6,894 1,332 986
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Segment reporting Q2 2018/19

SEGMENT REPORTING Q2 2018/19

OPERATING SEGMENTS

Western Europe

Eastern Europe

Germany (excl. Germany) Russia (excl. Russia) Asia
Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2
€ million 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
External sales (net) 1,067 1,024 2,339 2,333 624 573 1,513 1,550 1,190 1,255
Internal sales (net) 2 4 (0] (0] 8 8 (0} (6] (6] (6]
Sales (net) 1,069 1,028 2,339 2,333 632 581 1,513 1,550 1,190 1,255
EBITDA excluding
earnings contributions
from real estate
transactions -12 -23 24 20 35 30 44 42 48 48
Earnings contributions
from real estate
transactions (0] (0] (0] (0] (0} (6] 1 (0] 3 30
EBITDA -12 -23 24 20 35 30 45 42 51 79
Depreciation 19 20 34 36 13 13 25 28 16 18
Reversals of impairment
losses (0] (0] [0} 4 0] [0} (0} (6] (6] (6]
EBIT -31 -42 -10 -12 22 17 20 14 34 60
Investments 12 41 28 25 25 3 12 8 8 14
Non-current segment
assets 871 880 1,935 1,862 1,019 979 1,474 1,418 985 1,011
OPERATING SEGMENTS
METRO continuing METRO discontinued
Others Consolidation operations operations
Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2
€ million 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19 2017/18 2018/19
External sales (net) 3 18 (0] (0] 6,737 6,752 1,712 1,606
Internal sales (net) 126 148 -136 -161 (0} (0] (0] (0]
Sales (net) 129 166 -136 -161 6,737 6,752 1,712 1,606
EBITDA excluding earnings contributions from
real estate transactions -26 -34 -1 (6] 111 83 42 -55
Earnings contributions from real estate
transactions 3 2 (0} (6] 7 32 1 (6]
EBITDA -23 -32 -1 0 118 116 42 -55
Depreciation 28 33 (0] (0] 136 148 43 385
Reversals of impairment losses (0] (0] (0} (0] (0} 4 (0] [0}
EBIT -51 -65 -1 (0] -17 -29 [0} -440
Investments 45 40 (0} (6] 130 131 61 24
Non-current segment assets 783 760 -27 -16 7,039 6,894 1,332 986
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Group accounting principles and methods underlying the condensed interim financial report

GROUP ACCOUNTING PRINCIPLES
AND METHODS UNDERLYING THE
CONDENSED INTERIM FINANCIAL
REPORT

The present condensed interim financial report dated
31 March 2019 has been produced in accordance with
the International Accounting Standard (IAS) 34 (“inter-
im financial reporting”), which governs interim financial
reports as per the International Financial Reporting
Standards (IFRS). As it is a condensed interim financial
report, it does not contain all the information required
by the IFRS for a full consolidated financial statement
at the end of a financial year. This interim financial
report is unaudited but underwent an audit review as
per Section 115 Paragraph 5 WpHG.

The consolidated financial statements have been
prepared in euros. All amounts are stated in million
euros (€ million) unless otherwise indicated. Amounts
below €0.5 million are rounded and reported as
€0 million. Individual figures may not add up to the
stated sum precisely due to rounding.

Sales-related and cyclical topics are marked as such
throughout the year wherever they are relevant.

The present interim financial report has been pro-
duced in compliance with all published, valid standards
and interpretations of the International Accounting
Standards Board (IASB) provided that the European
Union has approved them. With the exception of the
significant changes described as follows, we used the
same accounting and measurement methods as for the
last consolidated financial statements dated 30 Sep-
tember 2018. The notes to the consolidated financial
statements of 30 September 2018 contain further in-
formation about the accounting and measurement
methods used. This also includes the changed IFRS
used for the first time in financial year 2018/19, which
do not have a significant impact on the interim finan-
cial report (cf. annual report 2017/18, pp. 141-150).

The Turkish government issued a decree in Sep-
tember 2018 under which business contracts may only
be concluded in Turkish lira and no longer in other
currencies such as Euros or US dollars. At METRO,
predominantly real estate lease contracts will be af-
fected. The leases contracts of Metro Properties Gay-
rimenkul Yatirim A.S that were previously based on
Euros have been converted accordingly to Turkish lira.
As a result, as of 1 October 2018, the functional curren-
cy of the company will also change from Euro to Turk-
ish Lira. The deferred taxes calculated from the differ-
ences between the tax carrying amount previously
translated at historical rates and the IFRS values car-
ried in Euros were adjusted retrospectively. As of
1 October 2017 deferred tax assets had been reduced
by €30 million, deferred tax liabilities had been in-
creased by €16 million, the effect on income taxes in
financial year 2017/18 amounts to €11 million (thereof in
H12017/18 €2 million) expenses from deferred taxes.
For the financial year 2018/19 onwards no further cur-
rency related effects on income taxes are expected, as
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the functional currency of Metro Properties Gayrimen-
kul Yatirim A.S. will not differ from the local currency
anymore.

Reported tax expenses are determined in accord-
ance with the regulations for interim financial reporting
using the integral approach. The current company
plans as at the end of the financial year constitute the
basis of the calculation. The comparison of the tax
expenses with the pre-tax result yields the applicable
anticipated group tax rate.

Accounting standards recently adopted into
European law

The information about new standards that are applica-

ble for the first time and amendments to existing

standards provided in the consolidated financial state-

ments dated 30 September 2018 must be amended to

include the following changes to IFRS which have been

approved by the European Union since. METRO will

start applying them in the next financial year:

= Amendments as a result of the annual improve-
ments cycle 2015-2017,

=— clarifications relating to IAS 19 with plan changes,
settlements and curtailments and

— amendments to IAS 28 on non-current investments
in associates and joint ventures.

IFRS 9 (Financial Instruments)

As of financial year 2018/19, the new IFRS 9 (Financial

Instruments) will replace IAS 39 (Financial Instruments:

Recognition and Measurement) covering the classifica-

tion and measurement of financial instruments. In par-

ticular, IFRS 9 introduces new regulations for

— the classification and measurement of financial
assets,

=— the determination and reporting of impairments of
specific financial assets,

=— the balance sheet reporting of hedging relation-
ships.

Changeover effects

METRO has made use of the option pertaining to a
modified retrospective application and recognised the
effect of the first-time application of IFRS 9 of the
standard as an adjustment to the opening balance of
the reserves retained from earnings with effect on

1 October 2018. The first-time application of the new
subsequent measurement regulations leads to an equi-
ty-reducing value adjustment of financial assets and
the adjustment of impairments of financial assets,
which was reported to the sum of €4 million. Both
adjustments were made in consideration of contrary
income-tax effects. As METRO exercises the option to
continue the accounting of hedging transactions in
accordance with IAS 39, the first-time application of
IFRS 9 does not require any adjustments in this re-
spect.
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Group accounting principles and methods underlying the condensed interim financial report

METRO has implemented the consequential
amendment applied to IAS 1 (Presentation of Financial
Statements) due to the passing of IFRS 9, which stipu-
lates that impairments of financial assets must be re-
ported as a separate item in the income statement. For

reporting periods after the start of financial year
2018/19, the separate item “Result from impairment of
financial assets” will be included in the EBIT (Earnings
Before Interest and Taxes).

Carrying Carrying
amount as amount as
€ million Categories as per |1AS 39 Categories as per IFRS 9 per IAS 39 per IFRS 9 Change
30/09/2018 01/10/2018
Loans and advance credit
granted Loans and receivables Amortised cost 29 29 (0]
Loans and advance credit at fair value through profit or
granted Loans and receivables loss 4 3 0
Receivables due from
suppliers Loans and receivables Amortised cost 328 327 -1
Trade receivables Loans and receivables Amortised cost 571 568 -3
Miscellaneous financial
assets Loans and receivables Amortised cost 238 238 0
Derivative financial
instruments notin a at fair value through profit or
hedging relationship Held for trading loss 7 7 (0}
at fair value through profit or
Investments Available for sale loss 48 47! -2
at fair value through other
Securities Available for sale comprehensive income 1 1 (0]
at fair value through profit or
Securities Available for sale loss [0} 2 2
Derivative financial
instruments in a hedging
relationship No category Not classified 4 4 (0]
Cash and cash equivalents No category Amortised cost 1,298 1,298 (0]

Contains investments to the sum of €0 million (rounded) which are recognised at fair value through other comprehensive income..

Classification and measurement of financial assets
Under IFRS 9, the classification and (subsequent)
measurement of financial assets depends on the busi-
ness model within which a financial asset is held and
the characteristics of the individual cash flows of a
financial asset.

On this basis, the individual financial assets is char-
acterised in one of the following ways at initial recogni-
tion:
=— measured at amortised cost (AC),
=— measured at fair value through other comprehen-

sive income under reporting of the subsequent

measurement amendments in the other result

(FVOCID)
=— measured at fair value through profit or loss under

reporting of the subsequent measurement amend-

ments in the income statement (FVPL).
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As these classification differ from the previously appli-
cable rules of IAS 39, there are corresponding differ-
ences in the classification and measurement of finan-
cial assets. The majority of debt instruments, loans and
advance credit granted, trade receivables and other
financial assets (with the exception of equity instru-
ments) held by METRO meet the criteria for reporting
at amortised cost (AC) as per IFRS 9. Selected financial
assets, such as certain loans and derivative financial
instruments not designated part of a hedging transac-
tion, must under the new standard be measured at fair
value through profit or loss (FVPL). METRO has classi-
fied its financial assets as laid out in the preceding
table, based on the underlying business models and
the contractually determined cash flow characteristics.
This has not resulted in any changes to carrying
amounts due to reclassification.
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Group accounting principles and methods underlying the condensed interim financial report

The implementation of IFRS 9 does not cause any
major changes to the classification and subsequent
measurement regulations for financial liabilities.

According to the new accounting and measure-
ment methods pursuant to IFRS 9, METRO will classi-
fy the majority of equity instruments held by it as
measured at fair value through profit or loss with
effect on 1 October 2018. Commencing on 1 October
2018, METRO will decide for each new equity instru-
ment whether the instrument is measured at fair value
through profit or loss (FVPL) or at fair value through
other comprehensive income without recycling (with-
out subsequent reclassification as profit or loss,
FVOCIoU).

Impairments of financial assets

In accordance with the new accounting and measure-
ment methods, METRO will apply the general impair-
ment requirements stipulated in IFRS 9 to financial
assets in the AC categories (with the exception of
trade receivables). The credit risk is in these cases
evaluated on the basis of the customer’s credit quality
- which METRO assesses using external ratings, previ-
ous experience with the respective customer and cred-
it risk rating grades. METRO minimises credit risk by
exclusively investing in first-class debt capital instru-
ments from issuers with a good to very good rating
(investment grade). For these kinds of assets, the cred-
it worthiness of the issuers is also monitored continu-
ously. This allows METRO to identify any probable sig-
nificant increase in the credit risk and to swiftly re-
spond to any potential changes. METRO uses borrow-
er-specific information to monitor loans advanced and
other financial assets. The introduction of the impair-
ment models could in subsequent years lead to a high-
er fluctuation in the income statement, since the level
of risk provisions also depends on economic condi-
tions.

As of the start of financial year 2018/19, METRO
recognises credit losses expected for trade receivables
over the entire term of these financial instruments.
METRO will elect to apply the simplified procedure
available under the IFRS 9 standard and ascertain the
expected losses on the basis of impairment tables. The
outstanding receivables are continuously monitored by
the individual METRO companies.
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IFRS 15 (Revenue from Contracts with Customers)
The new IFRS 15 will replace IAS 18 (net sales) and |AS
11 (Construction Contracts) and related interpretations.
It stipulates a uniform and comprehensive model for
recognising revenue from customers.

The new standard uses a 5-step model to determine
the amount of revenue and the date of realisation.
Revenues are recognized at the point in time the per-
formance obligation is satisfied. The performance obli-
gation is satisfied when the control of the good or
service is transferred to the customer. The performance
obligation can be satisfied at a point in time or over a
period of time. If the performance obligation is satis-
fied over a period of time, the net sales are recognised
over the period in such a way that, on the basis of the
selected method, the performance obligation is satis-
fied in a manner that best reflects the continuous
transfer of control over time.

METRO applied IFRS 15 as of 1 October 2018 (be-
ginning of financial year 2018/19) by applying the mod-
ified retrospective transition approach, under which no
adjustments were made to the previous year's figures.
During the transition, METRO elected to make use of
the simplified process by which IFRS 15 is only applied
retrospectively to contracts that have not been fully
performed at the date of the first-time application. As
per the modified retrospective transitional approach,
the effects of the first-time application were cumula-
tively reported in equity outside of profit or loss as at
the day of the first-time application (1/10/2018).

The first-time application of IFRS 15 has led to changes
in the following significant topics in the METRO Group,
which have recorded an increase of the contractual
assets to be activated (€1 million) and the contractual
liabilities (€6 million) in the opening statement dated

1 October 2018. This caused a reduction of reserves
retained from earnings to the sum of €5 million before
deferred taxes (€4 million after deferred taxes).

Essential rights from customer loyalty programmes
As part of discount campaigns or customer loyalty
programmes, the customer is regularly granted the
option of acquiring additional goods or services at a
discounted price in the future. The part of the transac-
tion price corresponding to the relative stand-alone
selling price must be allocated to the resulting ‘essen-
tial right’. Revenue recognition for the essential right
occurs at the time the right is redeemed or expired,
leading to a later recognition of revenue.
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Group accounting principles and methods underlying the condensed interim financial report

Multi-component contracts in relation

to franchise agreements

Some of METRO’s franchise models make use of multi-
component contracts that provide for customers pur-
chasing a package of franchise products and services
from METRO at the time of entering into the contract,
with selected contractual components being subsi-
dised by METRO. In such cases, the total consideration
of the contract shall be divided into the identifiable
performance obligations in accordance with the rela-
tive individual selling prices and, in comparison to the
previous accounting, a potentially larger part of the
total compensation is attributable to the previously
subsidised component, so that in the future net sales
for those products must be reported earlier.

Compared to the previous regulation, net sales from
these topics have not changed significantly during
H12018/19.

The following transitional topics led to a revised disclo-
sure on 31 March 2019:

Principal/agent relationship

The acknowledgement of whether METRO AG acts as
principal or agent must be reassessed based on the
indicator changes in IFRS 15. This results in a reduction
of sales to the sum of €20 million and of the cost of
sales to the sum of €20 million as of 31 March 2019 as a
result of the switch from being treated as a principal
(recognition of gross sales and separate recognition of
cost of sales) to being treated as an agent (recognition
of net sales and cost of sales).

Transport services in store-based retail

Product sales are allocated to service revenues
(transport revenues) due to discounted or free delivery.
This results in a changed disclosure within sales to the
sum of €4 million.

Licences in relation to franchise agreements
Product sales are allocated to service revenues due to
the issuance of franchise licences at discounted prices
under multi-component contracts for franchising
agreements. This results in a changed disclosure within
sales to the sum of €0 million.

Right of return

Sales in some METRO Wholesale business models
regularly result in redemption or conversion rights.
These may be legally binding or arise from active busi-
ness practice. Refunds represent a form of variable
consideration in the determination of the transaction
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price. The disclosure of the return obligations is made
in the liabilities section under the item ‘return liability’.
In addition, an asset is recognised for the company’s
right to recover products upon settlement of the return
obligation (return asset).

IFRS 16 (Leases)

The new leasing standard IFRS 16 will replace the cur-
rently applicable standard IAS 17 (Leases) and IFRIC 4
(wetermining whether an arrangement contains a
lease).

The key change of IFRS 16 compared to IAS 17 con-
cerns the lessee accounting model. Lessees no longer
have to classify leases as operating or finance. Instead,
the lessee recognises a right-of-use asset and a lease
liability upon commencement of the lease when the
lessor makes an underlying asset available for use by
the lessee.

Exercising of options

Lessees can elect to make use of several policy op-
tions. For accounting and measurement, they have the
option to build a portfolio of leases with similar charac-
teristics of which METRO is not availing itself. METRO
AG will exercise the option of not applying the right-of-
use approach to low-value assets (mainly business and
office equipment) and short-term leases (12 months
maximum terms). Rental expenses for these assets
must therefore be recognised directly in the income
statement.

The option to separate lease and non-lease compo-
nents (service) is not exercised and the non-lease
component is included in the right-of-use assets to be
recognised.

IFRS 16 is applicable for reporting periods begin-
ning on or after 1 January 2019.

METRO AG will apply these regulations for the first
time on 1 October 2019.

Transitional arrangements

METRO will apply IFRS 16 for the first time with full
retrospective effect. The figures from the previous year
will be adapted in consideration of the applicable tran-
sitional rules.

The new leasing standard IFRS 16 has a significant
impact on the true and fair view of the asset, financial
and earnings position of METRO AG.

While future payment obligations for operating
leases had previously only been disclosed in the notes,
the resulting rights and payment obligations are to be
accounted for in future as rights of use and lease liabili-
ties. This mainly affects the leasing of real estate.
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Accounting principles and methods underlying the condensed interim financial report /

Notes to the income statement / Disclosures about the balance sheet

METRO expects a significant increase in total assets
at the time of initial application in the amount of €3 to
€4 billion (of which approximately €1 billion is attribut-
able to the discontinued operations) due to the in-
crease in fixed assets based on the addition of the
right of use to be capitalised. Additional impairment
losses and interest expenses will be recognised in the
income statement in the future instead of leasing ex-
penses. This leads to an annual improvement in EBITDA
in an amount in the mid 3-digit million euro range
(which includes a low 3-digit million amount attributa-
ble to the discontinued operations) and an EBIT im-
provement at the expense of the financial result of a
low 3-digit million euro range (of which a high 2-digit
million amount is attributable to the discontinued op-
erations).

METRO has decided to implement a central soft-
ware that will be used to document and evaluate all
leases throughout the entire group.

NOTES TO THE
INCOME STATEMENT

Depreciation

Depreciation losses reached €287 million (H1 2017/18:
€276 million) and include impairments of €11 million
(H12017/18: €7 million).

Depreciation losses primarily affect tangible assets
to the sum of €228 million (H1 2017/18: €226 million)
and other intangible assets to the sum of €53 million
(H12017/18: €46 million). This includes impairment
losses in the amount of €4 million (H1 2017/18:
€7 million) in tangible assets and €3 million
(H1 2017/18: €0 million) in other intangible assets
and €3 million (H1 2017/18: €0 million) in goodwill.
Impairment losses in the amount of €2 million
(H12017/18: €0 million) related to financial assets.

Income taxes

The reported tax expenses totalled €92 million

(H1 2017/18: €142 million), yielding a tax rate of 37.9%
(H1 2017/18: 51%). The tax rate of the previous year was
higher than the originally anticipated rate of 40% due
to the adjusted earnings expectations (ad-hoc notice
dated 20/4/2018) and the corresponding tax implica-
tions.

NOTES TO THE BALANCE SHEET

Dividends paid

Dividend distribution of METRO AG is based on
METRO AG’s Annual Financial Statements prepared
under German commercial law.

As resolved by the Annual General Meeting on
15 February 2019, a dividend of €0.70 per ordinary
share and €0.70 per preference share - that is, a total
of €254 million - was paid from the balance sheet prof-
it of €283 million reported for financial year 2017/18.
The remaining sum was carried forward to the new
account. The payout took place on 20 February 2019.

Effects from the remeasurement of defined
benefit pension plans

Within the scope of the reporting of actuarial gains
and losses, a total of €31 million (H1 2017/18: €5 million
outside of profit or loss) from the remeasurement of
defined benefit pension plans in the first 6 months of
financial year 2018/19 was recognised as impairments
to equity in the other results. Reported tax expenses in
equity had a contrary effect to the sum of €10 million
(H12017/18: €0 million).

The country-specific actuarial interest rates and in-
flation rates have developed as follows in significant

locations:
31/3/2018 31/3/2019
United United
% Germany Netherlands Kingdom Belgium Germany Netherlands Kingdom Belgium
Actuarial interest
rate 2.10 2.30 2.60 2.10 1.70 1.90 2.40 1.70
Inflation rate 1.50 1.80 2.40 2.00 1.50 1.80 2.40 2.00
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Notes to the balance sheet

Carrying amounts and fair values according
to measurement categories

Overall, the fair values of financial assets correspond to
the reported carrying amounts with the exceptions of
the following items:

31/3/2018
€ million Carrying amount Fair value
Receivables from finance leases (amount according to IAS 17) 30 41
Borrowings excl. finance leases
(incl. hedged items in hedging relationships according to IAS 39) 4,254 4,311
Liabilities from finance leases (amount according to 1AS 17) 1,133 1,398
31/3/2019
€ million Carrying amount Fair value
Receivables from finance leases (amount according to IAS 17) 28 35
Borrowings excl. finance leases
(incl. hedged items in hedging relationships according to IAS 39) 3,788 3,815
Liabilities from finance leases (amount according to 1AS 17) 644 830

Assets recognised at fair value amount to €73 mil-
lion (31/3/2018: €32 million), thereof €54 million from
investments (31/3/2018: €26 million) as well as equity
and liabilities from real estate totalling €6 million
(31/3/2018: €14 million). There were no significant
changes in the measurement methods or input parame-
ters.

The measurement of investments recognised at fair
value amounting to €54 million (31/3/2018: €26 mil-
lion) is reported to the sum of €54 million (31/3/2018:
€0 million) through profit or loss and to the sum of
€0 million (31/3/2018: €26 million) outside of profit or
loss.

The fair-value hierarchy comprises 3 levels which
reflect the degree of closeness to the market of the
input parameters used in the determination of the fair
values. No transfers between levels T and 2 were ef-
fected during the reporting period.
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Report on events after the closing date / Other notes

REPORT ON EVENTS AFTER THE
CLOSING DATE

No reportable events took place after the quarterly
closing date.

OTHER NOTES

Segment reporting

The segmentation corresponds to the group’s internal
controlling and reporting structures. Operating seg-
ments are aggregated to form reporting segments
based on the division of the business into individual
regions.

The key components of segment reporting are as
follows:

= External sales represent sales of the operating
segments to third parties outside the group.

= |nternal sales represent sales between the group’s
operating segments. These transactions are settled
at normal market conditions.

— Segment EBITDA comprises EBIT before deprecia-
tion and reversals of goodwill, impairment losses of
property, plant and equipment, other intangible as-
sets and investment properties.

— The earnings contributions from real estate transac-
tions include the EBITDA-effective earnings from
the disposal of land and land usage rights and/or
buildings as part of a disposal transaction. Earnings
from the disposal of dedicated real estate compa-
nies or the disposal of shares in such companies
capitalised at-equity are, as a result of their com-
mercial substance, also included in the earnings
contributions from real estate transactions. The
earnings have been reduced by cost components
incurred in relation to real estate transactions.

=— All earnings contributions from real estate transac-
tions are adjusted in the EBITDA excluding earnings
contributions from real estate transactions.
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— EBIT is the key ratio for segment reporting and
describes operating earnings for the period before
net financial result and income taxes. Intra-group
rental contracts are shown as operating leases in
the segments. The rental takes place at normal
market conditions. The properties are leased at
market terms. In principle, store-related risks and
impairment risks related to non-current assets are
only shown in the segments where they represent
group risks. In analogy, this also applies to deferred
assets and liabilities, which are only shown at seg-
ment level if this was also required in the consoli-
dated balance sheet.

— Segment investments include additions (including
additions to the consolidation groups) to goodwill,
other intangible assets and property, plant and
equipment and investment properties. Exceptions
to this are additions due to the reclassification of
‘Assets held for sale’ as non-current assets.

= The non-current segment assets include non-
current assets. They are exclusive of most financial
assets, investments accounted for using the equity
method, tax items, inventories, trade receivables,
receivables due from suppliers, cash and cash
equivalents.

=— In principle, transfers between segments are made
based on the costs incurred from the group’s per-
spective.

Change in segment reporting in the
Management report of METRO

Due to the reporting of the hypermarket business as
discontinued operations, the segment reporting of
METRO has been adjusted slightly. The 5 Wholesale
regions continue to represent reportable segments
according to IFRS 8. All remaining entities have been
bundled in “Others”, whereby no separate disclosure of
individual companies as “Wholesale Others” as well as
total METRO Wholesale will be shown in the manage-
ment report.
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Other notes

Disposal of the hypermarket business

Profit or loss for the period from discontinued
operations after taxes

In its meeting on 13 September 2018, the Management
Board of METRO AG decided to sell the hypermarket
business including about 80 real estate properties that
are being used for this and are owned by Real or other
METRO companies belonging to the Others segment.
The decision was made against the backdrop of
METRO focussing exclusively on wholesale trade in the
future. The hypermarket business consists of 277
stores of the Real segment and their subsidiaries, most
of which render procurement and online services for
the Real segment. With the exception of 18 real estate
companies and individual properties and a supplier,
which are currently included in the Others segment, all
assets and liabilities affected by the resolution form
part of the Real segment. As a result of IFRS 5, they
are collectively treated as a discontinued operations
segment since 30 September 2018 and will be treated
as such until their deconsolidation.

The current result of the hypermarket business to-
gether with all relevant net-income affecting consoli-
dation elements in the group’s income statement were
reclassified under item ‘Profit or loss for the period
from discontinued operations after taxes’. To increase
the economic meaningfulness of the earnings state-
ment of the continued sector, its shares in the consoli-
dation effects were also included in the discontinued
section of the earnings statement as far as they were
related to business relations that are to be upheld in
the long term even after the planned disposal. The
previous year’s figures of the income statement were
adjusted accordingly.

The measurement of the disposal group at a lower
value composed of the recognized fair value and car-
rying amount yields an impairment requirement to the
sum of €385 million, which has been recognized
through profit or loss.

METRO HALF YEAR FINANCIAL REPORT H1/Q2 2018/19

€ million H12017/18 H1 2018/19

Sales 3,618 3,495

Expenses -3,566 -3,513

Current earnings from
discontinued operations before
taxes 52 -18

Income taxes on gains/losses on
the current result -7 (0]

Current earnings from
discontinued operations after
taxes 44 -18

Gains/losses from the
remeasurement or disposal of
discontinued operations before
taxes 0 -385

Income taxes on gains/losses
from remeasurement or disposal 0 (0]

Gains/losses from the

remeasurement or disposal of
discontinued operations after
taxes (0] -385

Profit or loss for the period
from discontinued operations
after taxes 44 -403

Assets held for sale/liabilities related to assets
held for sale

As of 31 March 2019, the assets held for sale and the
liabilities of the hypermarket business to be disposed
of are comprised as follows:
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Other notes

Cash flow from discontinued operations

30

€ 30/9/2018 31/3/2019 ) ] ) ) )
The cash flow from discontinued operations is derived
Assets as follows:
Other intangible assets 19 17
Property, plant and equipment 1,253 959 € million H12017/18 H1 2018/19
Investment properties 11 8 EBIT 67 -388
Financial assets (non-current) 23 24 Depreciation/amortisation/impai
] ) rment losses/reversal of
Other financial assets (non- impairment losses of assets excl.
current) 2 0 financial investments 80 385
Other non-financial assets (non- Change in provisions for post-
current) 4 3 employment benefits and other
Deferred tax assets 70 70 provisions -16 15
Inventories 747 822 Change in net working capital -82 7
Trade receivables 30 27 Income taxes paid 0 0
Financial assets (current) 1 (0] Reclassification of gains (-) /
losses (+) from the disposal of
Other financial assets (current) 280 254 fixed assets -4 -1
Other non-financial assets Other 37 26
(current) 43 39
Cash flow from operating
Cash and cash equivalents 97 82 activities of discontinued
operations 82 44
2,580 2,305 P
Liabilities
Provisions for post-employment -
benefits plans and similar € million H12017/18 H1 2018/19
obligations 42 45 Acquisition of subsidiaries -1 (0}
Other provisions 34 35 Investments in property, plant
Financial liabilities (non-current) 498 509 and equipment and in
investment property (excl.
Other financial liabilities (non- finance leases) -56 -75
current) 1 1
Other investments -3 -8
Other non-financial liabilities -
(non-current) 47 43 Acquisition of short-term
financial investments -1 0
Trade liabilities 741 791
Disposal of fixed assets 10 3
Provisions (current) 93 103
Gains (+) / losses (-) from the
Financial liabilities (current) 60 50 disposal of fixed assets 4 1
Other financial liabilities Cash flow from investment
(current) 146 116 activities of discontinued
operations -47 -7
Other non-financial liabilities P °
(current) 28 47
Income tax liabilities 0 3
1,691 1,746 € million H12017/18 H1 2018/19
Proceeds from new borrowings (0} (0}
The effects of the other comprehensive income from Redemption of borrowings .28 -39
assets held for sale and liabilities included in the ]
, o . Interest paid -13 -14
METRO’s equity include an amount of €10 million
(30/9/2018: €9 million) for components without future Interest received Y] Y]
income effect as well as €0 million (30/9/2018: Profit and loss transfers and
€0 million) for components with a potential income other financing activities 0 0
effect. Cash flow from financing
activities of discontinued
operations -41 -53
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Other notes

Real estate held for sale

The sum of individual real estate properties held for
sale changed from €26 million to €48 million during
financial year 2018/19. This comprises €48 million
attributable to assets reclassified from fixed assets. To
a contrary effect, it includes assets from the disposal
of individual investment properties.

Contingent liabilities

€ million 31/3/2018 31/3/2019

Liabilities from suretyships

and guarantees 12 10

liabilities from guarantee

and warranty contracts 24 63
36 73

Liabilities from guarantee and warranty contracts
comprise €45 million (31/3/2018: €0 million), which
are attributable to the discontinued operations. These
concern a bank guarantee for claims from retailers in
relation to business on the Real online marketplace.
Liabilities from guarantee and warranty contracts
are primarily rent guarantees with terms of up to
10 years if utilisation is not considered entirely un-
likely.

Legal proceedings associated with the demerger

In connection with the demerger of the group, several
shareholders took legal action against CECONOMY AG
by seeking various legal remedies at the Dusseldorf
district court (Landgericht), such as action for annul-
ment, rescission and/or declaratory action, inter alia
against the resolution passed by the Annual General
Meeting of CECONOMY AG on 6 February 2017 con-
cerning the Meeting’s approval of the demerger and
spin-off agreement (demerger agreement) as well as
partially against the agreement itself. Pursuant to the
provisions of the demerger agreement, METRO AG
has to bear the costs of the litigation and proceedings
relating to the demerger. On 24 January 2018, the
Dusseldorf district court rejected the complaints in its
entirety. All plaintiffs filed appeals against all these
decisions with the Dusseldorf Higher Regional Court
(OLG Disseldorf). On 4 April 2019, the OLG Dissel-
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dorf rejected all appeals. The OLG Dusseldorf merely
permitted the revision appeal to the Federal Court of
Justice (Bundesgerichtshof) in the rescission proceed-
ings. For the remaining proceedings, it is possible that
the plaintiffs will file a non-admission complaint with
the Federal Court of Justice. METRO AG maintains its
position that the appeals are inadmissible and/or un-
founded and has therefore not recognised corre-
sponding risk provisions in its accounts.

Legal action against credit card companies
Companies of the METRO Group had submitted com-
plaints against credit card companies. The complaints
claimed damages based on the EU Commission’s ban
on credit card companies setting multilateral inter-
change fees on an EU level. The European Court of
Justice confirmed the decision of the EU Commission
against one credit card company in the final instance.
Settlements reached during the first half of financial
year 2018/19 with respect to the claimed damages
contributed a sum in the low double-digit millions to
earnings. As a result, METRO abandoned its com-
plaints against the credit card companies.

Arbitration proceedings against Hudson’s Bay
Company

METRO AG is a plaintiff in arbitration proceedings
against the Canadian department store group Hud-
son‘s Bay Company (HBC). The background of the
arbitration proceedings is an outstanding purchase
price claim of METRO AG against HBC, resulting from
the sale of Galeria Kaufhof in 2015. METRO AG had
initially retained minority interests in individual proper-
ties and granted HBC call options. In January 2016,
HBC exercised its call options and paid a preliminary
purchase price. METRO AG believes that the paid
preliminary purchase price was insufficient and dis-
putes the applied valuation basis.

Further remaining legal issues

Companies of METRO Group are a party to and/or
participant in judicial or arbitration and antitrust law
proceedings in various countries. Insofar as the liability
has been sufficiently specified, appropriate risk provi-
sions have been formed for these proceedings.
METRO AG and its group companies respectively have
also filed claims for damages against companies that
have been fined for illegal anti-competitive agree-
ments (including truck and sugar cartel).
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Responsibility statement of the legal representatives

RESPONSIBILITY STATEMENT OF
THE LEGAL REPRESENTATIVES

To the best of our knowledge, and in accordance with the applicable reporting principles for interim financial re-
porting, the interim financial report ensures a true and fair view of the asset, financial and earnings position of the
group, and the interim management report includes a fair review of the development and performance of the busi-
ness and the position of the group, together with a description of the principal opportunities and risks associated
with the expected development of the group.

Dusseldorf, 7 May 2019
The Management Board

V%M (o hibdr 77

CHRISTIAN BAIER HEIKO HUTMACHER PﬂILlPPE PALAZZI
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Audit Review report

AUDIT REVIEW REPORT

to METRO AG, Diisseldorf

We have carried out a review of the condensed interim financial report - consisting of the balance sheet, income
statement, reconciliation from profit or loss for the period to total comprehensive income, condensed statement of
changes in equity, cash flow statement and select explanatory notes - and the interim corporate management
report of METRO AG, Dusseldorf, all of which form the half-year financial report as per Section 115 WpHG, for the
period from 1 October 2018 until 31 March 2019. The preparation of the condensed interim financial report in ac-
cordance with the IFRS for interim financial reporting as applicable in the EU and the interim corporate manage-
ment report in accordance with the WpHG regulations for interim corporate management reports is the responsi-
bility of the legal representatives of the group. It is our responsibility to submit a certificate for the condensed
interim financial report and interim corporate management report on the basis of our review.

We have conducted our review of the condensed interim financial report and the interim corporate manage-
ment report in accordance with the German standards for the audit of financial statements as promulgated by the
German Institute of Public Auditors (IDW). These standards stipulate that the review must be planned and carried
out in a way that a critical evaluation is reasonably unlikely to find any significant non-compliance of our con-
densed interim financial report with the IFRS for interim financial reporting as applicable in the EU and any signifi-
cant non-compliance of our interim corporate management report with the EpHG regulations for interim corporate
management reports. A review is largely limited to interviews with group employees and analytical evaluations. It
does not offer the security provided by a full audit. As ordered, we did not carry out a full audit and are therefore
unable to issue an audit certificate.

Our review has not found any circumstances that suggest any significant non-compliance of our condensed in-
terim financial report with the IFRS for interim financial reporting as applicable in the EU and any significant non-
compliance of our interim corporate management report with the EpHG regulations for interim corporate man-
agement reports.

Dusseldorf, 7 May 2019

KPMG AG
Auditing company

Dr. Hain KlaaBen

Auditor Auditor
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Thursday
Thursday

All time specifications are CET

IMPRINT

METRO AG
Metro-StraBe 1
40235 Duesseldorf, Germany

PO Box 230361
40089 Diisseldorf, Germany

http://www.metroag.de
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DISCLAIMER
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Investor Relations

Telephone  +49 (211) 6886-1280
Fax +49 (211) 6886-490-3759
E-Mail investorrelations@metro.de

Creditor Relations

Telephone  +49 (211) 6886-1904
Fax +49 (211) 6886-1916
E-Mail creditorrelations@metro.de

Corporate Communications

Telephone  +49 (211) 6886-4252
Fax +49 (211) 6886-2001
E-Mail presse@metro.de

Visit our website at www.metroag.de, the primary source
for publications and information about METRO AG.

This half-yearly financial report contains forward-looking statements. These statements are based on certain as-
sumptions and expectations held at the time this statement is published. Forward-looking statements are therefore
subject to risks and uncertainties and may significantly deviate from the actual results. With regard to forward-
looking statements in particular, risks and uncertainties are to a large extent determined by factors that are outside
of METRO'’s sphere of influence and that can currently not be estimated with an adequate degree of certainty.

These factors include, among others, future market conditions and economic developments, the actions of other

market participants, the full utilisation of anticipated synergy effects as well as legislative and political decisions.

METRO does not consider itself obligated to publish any corrections to these forward-looking statements for

the purpose of adjusting them to events or circumstances that eventuate after the publishing date.
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