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Update on acquisition
and H1/19 results

NEW SMALL ACQUISITION COMPLETED

RATING BUY
PRICE TARGET €2.15
Return Potential 188.6%
Risk Rating High

MBH Corporation has announced the successful comple tion of a small
acquisition within its construct ion vertical. The company has acquired
100% of the UK-based refurbishment specialist Gaysha Ltd. Gaysha
reported sales of GBP 9.1m and EBITDA of GBP  0.46m in the year ending
28 February 2019. The consideration to vendors is 1 .9m shares valued at
€1.47, equating to a price of €2.8m (GBP 2.4m). The price represents a
multiple of 5.6x EBITDA, which is in our view fair. However, based on the
current share price trading below €0.80, the transaction is highly
favourable for the MBH group and underscores commit ment of the Gaysha
founders to the group. The acquisition fits well wi th the group’s portfolio. In
addition, MBH reported H1/19 financial results whic ~ h were slightly below
our expectations. Revenues for H1/19 came in at GBP 22.0m (FBe:
GBP 23.5m). EBIT amounted to GBP 1.4m (FBe: GBP 1.5m). While the
holding companies have typically generated up to 70 % of their income in
the second half of the year, we prefer to take a mo  re cautious stance on
H2/19 in light of slowdown of the worldwide economy. We h ave slightly
lowered our group sales and EBIT forecasts for 2019 and the following
years in accordance with the performance seen in HL  /19. We have also
incorporated the acquired company Gaysha into our f inancial forecasts.
Following these changes, our sum-of-the-parts valua  tion model gives a
new price target of €2.15 (old: €2.25). At current levels, the stock is
significantly undervalued. We reiterate our Buy rat ing.

Gaysha Ltd. (http://gaysha.co.uk/), a UK based fami  ly-owned refurbishment
specialist  lan Elsey, Gaysha’'s current CEO, founded the company in 1997.
Together with two younger generations of his family, Mr Elsey has been
successfully running the business for over two decades. Gaysha is a fit out
specialist and refurbishment contractor focusing on the central London area. It
carries out external and internal building activities, roofing and internal
refurbishments for residential, commercial (e.g. category A & B office refits, office
design, retail units, etc) and industrial (e.g. business park) clients. Gaysha
generated sales of GBP 9.1m and EBITDA of GBP 0.46m in the year ending 28
February 2019. p.t.o.

FINANCIAL HISTORY & PROJECTIONS

2017 2018 2019E 2020E 2021E 2022E
Revenue (GBP m) 0.00 12.51 62.25 96.80 99.52 102.32
Y-0-y growth n.a. n.a. 397.6% 55.5% 2.8% 2.8%
EBIT (GBP m) 0.00 1.56 6.20 9.13 10.75 11.26
EBIT margin 0.0 12.5% 10.0% 9.4% 10.8% 11.0%
Net income (GBP m) 0.00 1.25 4.90 7.25 8.54 8.94
EPS (diluted) (GBP) 0.00 0.11 0.12 0.12 0.14 0.15
DPS (GBP) 0.00 0.00 0.07 0.07 0.09 0.09
FCF (GBPm) 0.00 0.34 2.85 3.44 7.42 7.66
Net gearing 0.0 0.6% -8.0% -9.3% -15.7% -19.9%
Liquid assets (GBP m) 0.00 152 3.42 4.18 7.18 9.64

RISKS

Risks include, but are not limited to operations and share price underperformance,
acquisition risk, shareholder dilution and competition risks.

COMPANY PROFILE

MBH is a London-based holding company
operating in accordance with a proprietary
Agglomeration Model to acquire and grow
established, profitable small and medium-sized
enterprises (SMEs) in different sectors and
geographic regions. The company is currently
focused on the following four sectors:
education, construction services, engineering,
and telecommunications, media & technology
(TMT).

MARKET DATA As of 28 Oct 2019

Closing Price €0.75
Shares outstanding 30.85m
Market Capitalisation €22.99m
52-week Range €0.72/2.00
Avg. Volume (12 Months) 38,096
Multiples 2018 2019E 2020E
P/E 18.9 11.1 11.0
EV/Sales 1.2 0.7 0.4
EV/EBIT 15.9 6.8 4.6
Div. Yield 0.0% 10.0% 10.0%
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COMPANY DATA As of 30 Jun 2019

Liquid Assets GBP 4.63m
Current Assets GBP 31.24m
Intangible Assets GBP 2.97m
Total Assets GBP 101.27m
Current Liabilities GBP 62.03m
Shareholders’ Equity GBP 30.01m
SHAREHOLDERS

A. Presland 38.6%
Grandose Limited 9.6%
Unity Group 8.2%
D. Howes 8.0%
Others 35.6%

Analyst: Christian Orquera, Tel. +49 (0)30 - 80 93 96 93
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Acquisition price of 5.6x EBITDA seems fair, and it also underscores the founders’
commitment to the MBH group In accordance with MBH’s acquisition policy under the
agglomeration model, Gaysha’s previous owners received shares in MBH. MBH paid 1.9
million shares at €1.47 per share to acquire 100% of Gaysha. The estimated acquisition
price amounted to about €2.8m (GBP 2.4m), which equates to 5.6x EBITDA in 2019 and is
in our view fair. Considering that the share price is currently trading below €0.80, we believe
the transaction demonstrates the commitment of Gaysha-founders’ to joining the MBH group
and their perception that MBH’'s shares are undervalued. MBH estimates that the total
number of group shares following the acquisition will be 60-65m. The acquisition is expected
to be EPS accretive. We believe Gaysha fits well with the current construction portfolio
comprising Cape Ltd (Australia), du Boulay Contracts Ltd (UK) and Guildprime Specialists
Contracts Ltd (UK).

Acquisition dynamic is set to accelerate in the nex t few months  Including Gaysha, the
group comprises eight companies. Management has confirmed its ambitious goal to end the
year with at least 15 companies in the group. This implies seven further acquisitions over the
next two months.

H1/19 FINANCIAL RESULTS

MBH showed a positive financial performance in H1/1 9, although figures were slightly
below our expectation The company reported sales of GBP22.0m, below our projection
of GBP23.5m. There is no comparable H1/18 sales figure, since the first company was not
acquired until August 2018. However, the company reported that proforma sales from
companies acquired in 2018 increased by 7% yl/y, which in our view represents a healthy
organic growth. Gross profit came in at GBP 5.9m (FBe: GBP 6.2m). The underlying gross
margin was 26.9% in H1/19 (FBe: 27.2%). The company reported an EBITDA of GBP 1.8m
(FB: GBP 1.9m). The proforma EBITDA also showed a positive growth of 6%. The company
reported EBIT of GBP 1.4m in H1/19 (FBe: GBP 1.5m). Net income for the period came in at
GBP 1.1m (FBe: GBP 1.2m).

Figure 1: P&L H1/19 reported figures vs. FB estimate s and H1/18 (KPls)

All figures in GBP '000 H1/19 H1/19E Delta H1/18 Delta
Revenue 21,955 23,500 -7% 0 n.a.
Gross profit 5,898 6,400 -8% 0 n.a.
EBITDA 1,765 1,900 -7% -158 n.a.
Operating income (EBIT) 1,383 1,500 -8% -158 n.a.
Net financial result -22 -10 n.a. 0 n.a.
Tax result -266 -300 -11% 0 n.a.
Net income / loss 1,095 1,190 -8% -158 n.a.
Gross profit 26.9% 27.2% n.a.

EBITDA 8.0% 8.1% n.a.

Operating income (EBIT) 6.3% 6.4% n.a.

Source: First Berlin Equity Research, MBH Corporation Plc.

Revising forecasts following H1/19 results and the acquisition of Gaysha Ltd. In the
light of the slight weakness shown in H1/19 and the general economic slowdown, we believe
the company will find it challenging to meet our previous 2019 financial projections. We have
therefore lowered our 2019 sales and EBIT forecasts to respectively GBP 60.4m (previously
GBP 65.9m) and GBP 6.0m (previously GBP 6.5m). Furthermore, we have included in our
forecasts the acquisition of Gaysha adding proforma sales of GBP 9.1m and EBITDA of
GBP 0.5m in 2019. We have summarised the main changes in figure 2 overleaf.

Page 2/10



29 October 2019 L

MBH Corporation Plc

Figure 2: Changes to our forecasts (KPIs)

2021E
New

% change

All figures in GBP '000 % change % change
Revenue 65,936 62,252 -5.6% 97,807 96,801 -1.0%
EBITDA 7,458 7,073 -5.2% 11,156 10,006 -10.3%
margin 11.3% 11.4% 11.4% 10.3%

Operating income (EBIT) 6,534 6,201 -5.1% 10,275 9,135 -11.1%
margin 9.9% 10.0% 10.5% 9.4%

Net income / loss 5,170 4,903 -5.2% 8,161 7,248 -11.2%
margin 7.8% 7.9% 8.3% 7.5%

EPS (in EUR, dil.) 13.04 12.36 -5.2% 14.01 12.44 -11.2%

Source: First Berlin Equity Research estimates

Healthy balance sheet = MBH'’s balance sheet in H1/19 was substantially enlarged chiefly
due to the acquisitions performed in the reporting period (Guildprime and APEV). The
company reported a higher cash position of GBP 4.6m (FY/18: GBP 1.5m), which is chiefly
explained by the higher number of holdings following the acquisitions made during H1/19.
Similarly, goodwill rose to GBP 65.4m (FY/18: GBP 29.6m). Trade receivables also
increased to GBP 26.6m (FY/18: GBP 8.5m). The contingent consideration to settle the
incentive scheme related to the acquisitions rose substantially to GBP 47.8m (FY/18: GBP
6.8m). Trade and other payables also rose to GBP 22.7m (FY/18: GBP 5.4m). Financial
liabilities (LT+ST) declined to GBP 1.4m in H1/19 (FY/18: GBP 1.7m). Net cash amounted to
GBP 3.2m (FY/18: GBP -0.2m). Equity increased slightly to GBP 30.0m (FY/18: GBP 28.4m),
corresponding to a low equity ratio of 30% (FY/18: %).

Positive operating cash flow Operating cash flow came in at GBP 1.5m. Cash flow from
investment activities amounted to GBP 1.7m. Financing cash flow was GBP-112k in H1/19,
chiefly due to loan and interest payments. Net cash inflow in H1/19 amounted to GBP 3.1m.

Buy rating reiterated at slightly lower price targe t Based on our updated estimates, our
sum-of-the parts valuation model yields a lower price target of €2.15 (previously: €2.25).
Following the share price decline over the last months, the stock offers attractive upside
potential of over 180%. We reiterate our Buy recommendation.
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VALUATION MODEL

Figure 3: DCF Model

Existing business - FCF forecasts

All figures in GBP '000

Net sales 62,252 96,801
NOPLAT 4,961 7,308
+ depreciation & amortisation 872 871
Net operating cash flow 5,832 8,179
- total investments (CAPEX and WC) -2,965 -4,729
Capital expenditures -872 -1,404
Working capital -2,093 -3,326
Free cash flows (FCF) 2,868 3,450

2021E
99,520 102,319 106,412 110,668 116,202 122,012
8,599 9,004 9,705 10,447 11,248 12,240
896 921 958 996 1,046 1,464
9,494 9,925 10,662 11,443 12,294 13,704
-2,076 -2,281 -2,514 -2,746 -3,046 -3,303
-1,344 -1,361 -1,245 -1,383 -1,453 -1,708
-732 -920 -1,269 -1,362 -1,594 -1,595
7,418 7,644 8,149 8,698 9,248 10,402

PV of FCF's 2,816 3,079 6,020 5,639 5,465 5,303 5,126 5,241

All figures in GBP '000

PV of FCFs in explicit period 56,946
PV of FCFs in terminal period 55,005
Enterprise value (EV) existing business 111,951
+ Net cash / - net debt 100
Shareholder value existing business 112,051

+ PV of the acquisition pipeline 137,881
249,932
131,048
191

2.15

Shareholder value MBH Group
Share count (fully diluted, PV)

Fair value/share (GBP)

Fair value per share in EUR
*Please note our model runs through 2030 and we have only shown the abbreviated version for formatting purposes

Source: First Berlin Equity Research

DCF Model assumptions

WACC calculation

Cost of equity 10.0%
Pre-tax cost of debt 5.0%
Tax rate 20.0%
After-tax cost of debt 4.0%
Share of equity capital 100.0%
Share of debt capital 0.0%

WACC 10.0%
GBP - EUR FX rate: 1.12

We have assumed a terminal free cash flow growth rate of 2.0%.

Using the First Berlin methodology, which takes into account company-specific risk factors,
we have derived a cost of equity (COE) of 10.0% for MBH'’s existing business. Based on a
debt ratio of 0%, we arrive at a WACC of 10.0%, which we used to discount projected cash
flows. We also refer to a GBPEUR exchange rate of 1.12 to arrive at our Euro based fair

value.
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INCOME STATEMENT

All figures in GBP '000 2019E 2020E

Revenues 0 12,511 62,252 96,801 99,520 102,319
Cost of goods sold 0 -8,672 -45,775 -72,457 -74,493 -76,588
Gross profit 0 3,839 16,476 24,344 25,028 25,732
Administrative expenses 0 -2,280 -10,275 -15,209 -14,280 -14,477
Operating income (EBIT) 0 1,559 6,201 9,135 10,748 11,255
Net financial result 0 -20 -22 -24 -27 -29
Non-operating expenses 0 -121 -50 -50 -50 -50
Pre-tax income (EBT) 0 1,418 6,129 9,060 10,672 11,176
Tax result 0 -172 -1,226 -1,812 -2,134 -2,235
Net income / loss 0 1,246 4,903 7,248 8,537 8,941
Other comprehensive income 0 7 0 0 0 0
Total comprehensive income 0 1,253 4,903 7,248 8,537 894 1
Average diluted EPS (in pence) -0.01 11.21 12.36 12.44 1 4.28 14.81
EBITDA 0 1,798 7,073 10,006 11,644 12,176
Ratios

Gross margin n.a. 30.7% 26.5% 25.1% 25.1% 25.1%
EBIT margin on revenues n.a. 12.5% 10.0% 9.4% 10.8% 11.0%
EBITDA margin on revenues n.a. 14.4% 11.4% 10.3% 11.7% 11.9%
Net margin on revenues n.a. 10.0% 7.9% 7.5% 8.6% 8.7%
Tax rate n.a. 17.5% 20.0% 20.0% 20.0% 20.0%
Expenses as % of revenues

Administrative expenses n.a. 18.2% 16.5% 15.7% 14.3% 14.1%
Y-Y Growth

Revenues n.a. n.a. 397.6% 55.5% 2.8% 2.8%
Operating income (EBIT) n.a. n.a. 297.8% 47.3% 17.7% 4.7%
Net income/ loss n.a. n.a. 293.5% 47.8% 17.8% 4.7%
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BALANCE SHEET

All figures in GBP '000

Assets

Current assets, total 0 9,793 17,066 25,955 30,243 34,004
Cash and cash equivalents 0 1,523 3,422 4,182 7,176 9,644
Receivables 0 8,270 13,644 21,774 23,067 24,360
Non-current assets, total 250 32,745 32,745 33,277 3372 5 34,165
Property, plant & equipment 0 246 495 979 1,377 1,786
Goodwill & other intangibles 250 32,497 32,248 32,296 32,346 32,377
Other assets 0 2 2 2 2 2
Total assets 250 42,538 49,811 59,233 63,968 68,169

Shareholders' equity & debt

Current liabilities, total 0 9,851 12,277 17,015 17,526 1 7,864
Short-term debt 0 1,218 400 360 324 292
Accounts payable 0 4,620 7,901 12,705 13,266 13,639
Contingent consideration (earn out) 0 2,988 2,868 2,754 2,644 2,538
Other current liabilities 0 1,025 1,107 1,196 1,292 1,396
Long-term liabilities, total 0 4,332 4,276 4,303 4,339 4, 384
Long-term debt 0 484 350 298 253 215
Deferred taxes 0 10 11 12 13 15
Contingent consideration (earn out) 0 3,848 3,926 4,005 4,086 4,169
Shareholders' equity 250 28,355 33,258 37,915 42,103 459 21
Total consolidated equity and debt 250 42,538 49,811 59 ,232 63,968 68,169
Ratios

Current ratio (x) n.a. 1.0 14 15 1.7 1.9
Quick ratio (x) n.a. 1.0 1.4 1.5 1.7 1.9
Net debt/(net cash) 0 179 -2,672 -3,524 -6,599 -9,137
Net gearing 0.0% 0.6% -8.0% -9.3% -15.7% -19.9%
Return on equity (ROE) 0.0% 15.2% 14.7% 19.1% 20.3% 19.5%
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CASH FLOW STATEMENT

All figures in GBP '000

Net income 0 1,246 4,903 7,248 8,537 8,941
Depreciation and amortisation 0 239 872 871 896 921
Tax expense 0 172 1,226 1,812 2,134 2,235
Changes in working capital 0 -1,462 -2,053 -3,272 -665 -840
Other adjustments 0 494 0 0 0 0
Net interest result 0 141 72 74 7 79
Operating cash flow 0 830 5,020 6,734 10,978 11,336
Tax paid 0 -54 -1,226 -1,812 -2,134 -2,235
Interest income 0 1 -22 -24 -27 -29
Net operating cash flow 0 777 3,772 4,898 8,817 9,071
CapEx 0 -435 -872 -1,404 -1,344 -1,361
Other investments and disposals 0 -2 -50 -50 -50 -50
Cash flow from investing 0 -437 -922 -1,454 -1,394 -1,411
Free cash flow 0 340 2,851 3,444 7,424 7,661
Cash flow from financing 0 1,170 -952 -2,684 -4,430 -5,19 3
Consolidation adjustments 0 13 0 0 0 0
Net cash flow 0 1,523 1,899 760 2,994 2,468
Cash, start of the year 0 0 1,523 3,422 4,182 7,176
Cash, end of the year 0 1,523 3,422 4,182 7,176 9,644
EBITDA/share (in GBP) 0.00 0.16 0.18 0.17 0.19 0.20
Y-Y Growth

Operating cash flow n.a. n.a. 504.8% 34.1% 63.0% 3.3%
Free cash flow n.a. n.a. 738.5% 20.8% 115.6% 3.2%
EBITDA/share n.a. n.a. 10.3% -3.7% 13.4% 3.6%
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FIRST BERLIN RECOMMENDATION & PRICE TARGET HISTORY

Date of Previous day . Price
- . 3 Recommendation
publication closing price target
Initial
Report 27 June 2019 €1.54 Buy €2.25
! ! ! !
2 Today €0.75 Buy €2.15

Authored by: Christian Orquera, Analyst
Company responsible for preparation:

First Berlin Equity Research GmbH
MohrenstraBe 34
10117 Berlin

Tel. +49 (0)30 - 80 93 96 93 Fax +49 (0)30 - 80 93 96 87

info@firstberlin.com
www.firstberlin.com

Person responsible for forwarding or distributing t his financial analysis: Martin Bailey

Copyright® 2019 First Berlin Equity Research GmbH No part of this financial analysis may be copied,
photocopied, duplicated or distributed in any form or media whatsoever without prior written permission from
First Berlin Equity Research GmbH. First Berlin Equity Research GmbH shall be identified as the source in
the case of quotations. Further information is available on request.

INFORMATION PURSUANT TO SECTION 34B OF THE GERMAN S ECURITIES TRADING ACT [WPHG],
TO REGULATION (EU) NO 596/2014 OF THE EUROPEAN PARL IAMENT AND OF THE COUNCIL OF
APRIL 16, 2014, ON MARKET ABUSE (MARKET ABUSE REGUL ATION) AND TO THE GERMAN
ORDINANCE ON THE ANALYSIS OF FINANCIAL INSTRUMENTS [FINANV]

First Berlin Equity Research GmbH (hereinafter referred to as: “First Berlin”) prepares financial analyses while taking the
relevant regulatory provisions, in particular the German Securities Trading Act [WpHG], Regulation (EU) No 596/2014 of the
European Parliament and of the Council of April 16, 2014, on market abuse (market abuse regulation) and the German
Ordinance on the Analysis of Financial Instruments [FinAnV] into consideration. In the following First Berlin provides investors
with information about the statutory provisions that are to be observed in the preparation of financial analyses.

CONFLICTS OF INTEREST

In accordance with Section 34b Paragraph 1 of the German Securities Trading Act [WpHG] and Regulation (EU) No 596/2014
of the European Parliament and of the Council of April 16, 2014, on market abuse (market abuse regulation) financial analyses
may only be passed on or publicly distributed if circumstances or relations which may cause conflicts of interest among the
authors, the legal entities responsible for such preparation or companies associated with them are disclosed along with the
financial analysis.

First Berlin offers a range of services that go beyond the preparation of financial analyses. Although First Berlin strives to avoid
conflicts of interest wherever possible, First Berlin may maintain the following relations with the analysed company, which in
particular may constitute a potential conflict of interest (further information and data may be provided on request):

. The author, First Berlin, or a company associated with First Berlin holds an interest of more than five percent in the
share capital of the analysed company;

= The author, First Berlin, or a company associated with First Berlin provided investment banking or consulting services
for the analysed company within the past twelve months for which remuneration was or was to be paid;

= The author, First Berlin, or a company associated with First Berlin reached an agreement with the analysed company
for preparation of a financial analysis for which remuneration is owed;

. The author, First Berlin, or a company associated with First Berlin has other significant financial interests in the
analysed company;

In order to avoid and, if necessary, manage possible conflicts of interest both the author of the financial analysis and First Berlin
shall be obliged to neither hold nor in any way trade the securities of the company analyzed. The remuneration of the author of
the financial analysis stands in no direct or indirect connection with the recommendations or opinions represented in the
financial analysis. Furthermore, the remuneration of the author of the financial analysis is neither coupled directly to financial
transactions nor to stock exchange trading volume or asset management fees.

If despite these measures one or more of the aforementioned conflicts of interest cannot be avoided on the part of the author or
First Berlin, then reference shall be made to such conflict of interest.

INFORMATION PURSUANT TO SECTION 64 OF THE GERMAN SE CURITIES TRADING ACT [WPHG]
(2ND FIMANOG) OF 23 JUNE 2017, DIRECTIVE 2014/65/EU OF THE EUROPEAN PARLIAMENT AND OF
THE COUNCIL OF 15 MAY 2014 ON MARKETS IN FINANCIAL INSTRUMENTS AND AMENDING
DIRECTIVE 2002/92/EC AND DIRECTIVE 2011/61/EU, ACCOMPANIED BY THE MARKETS IN

FINANCIAL INSTRUMENTS REGULATION (MIFIR, REG. EU NO . 600/2014)

First Berlin notes that is has concluded a contract with the issuer to prepare financial analyses and is paid for that by the issuer.
First Berlin makes the financial analysis simultaneously available for all interested security financial services companies. First
Berlin thus believes that it fulfils the requirements of section 64 WpHG for minor non-monetary benefits.

PRICE TARGET DATES
Unless otherwise indicated, current prices refer to the closing prices of the previous trading day.

AGREEMENT WITH THE ANALYSED COMPANY AND MAINTENANCE OF OBJECTIVITY
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The present financial analysis is based on the author’s own knowledge and research. The author prepared this study without
any direct or indirect influence exerted on the part of the analysed company. Parts of the financial analysis were possibly
provided to the analysed company prior to publication in order to avoid inaccuracies in the representation of facts. However, no
substantial changes were made at the request of the analysed company following any such provision.

ASSET VALUATION SYSTEM
First Berlin's system for asset valuation is divided into an asset recommendation and a risk assessment.
ASSET RECOMMENDATION

The recommendations determined in accordance with the share price trend anticipated by First Berlin in the respectively
indicated investment period are as follows:

Category 1 2
Current market capitalisation (in €) 0 - 2 billion > 2 billion
Strong Buy* An expected favourable price trend of: > 50% > 30%
Buy An expected favourable price trend of: > 25% > 15%
Add An expected favourable price trend of: 0% to 25% 0% to 15%
Reduce An expected negative price trend of: 0% to -15% 0% to -10%
Sell An expected negative price trend of: <-15% <-10%

1 The expected price trend is in combination with sizable confidence in the quality and forecast security of management.

Our recommendation system places each company into one of two market capitalisation categories. Category 1 companies
have a market capitalisation of €0 — €2 billion, and Category 2 companies have a market capitalisation of > €2 billion. The
expected return thresholds underlying our recommendation system are lower for Category 2 companies than for Category 1
companies. This reflects the generally lower level of risk associated with higher market capitalisation companies.

RISK ASSESSMENT

The First Berlin categories for risk assessment are low, average, high and speculative. They are determined by ten factors:
Corporate governance, quality of earnings, management strength, balance sheet and financial risk, competitive position,
standard of financial disclosure, regulatory and political uncertainty, strength of brand name, market capitalisation and free
float. These risk factors are incorporated into the First Berlin valuation models and are thus included in the target prices. First
Berlin customers may request the models.

INVESTMENT HORIZON
Unless otherwise stated in the financial analysis, the ratings refer to an investment period of twelve months.

UPDATES

At the time of publication of this financial analysis it is not certain whether, when and on what occasion an update will be
provided. In general First Berlin strives to review the financial analysis for its topicality and, if required, to update it in a very
timely manner in connection with the reporting obligations of the analysed company or on the occasion of ad hoc notifications.

SUBJECT TO CHANGE
The opinions contained in the financial analysis reflect the assessment of the author on the day of publication of the financial
analysis. The author of the financial analysis reserves the right to change such opinion without prior notification.

Legally required information regarding
= key sources of information in the preparation of th is research report
= valuation methods and principles
= sensitivity of valuation parameters

can be accessed through the following internet link : http:/ffirstberlin.com/disclaimer-english-link/

SUPERVISORY AUTHORITY: Bundesanstalt fiir Finanzdien stleistungsaufsicht (German Federal Financial Super  visory
Authority) [BaFin], Graurheindorferstrale 108, 53117 Bonn and Lurgiallee 12, 60439 Frankfurt

EXCLUSION OF LIABILITY (DISCLAIMER)

RELIABILITY OF INFORMATION AND SOURCES OF INFORMATI ON

The information contained in this study is based on sources considered by the author to be reliable. Comprehensive verification
of the accuracy and completeness of information and the reliability of sources of information has neither been carried out by the
author nor by First Berlin. As a result no warranty of any kind whatsoever shall be assumed for the accuracy and completeness
of information and the reliability of sources of information, and neither the author nor First Berlin, nor the person responsible for
passing on or distributing the financial analysis shall be liable for any direct or indirect damage incurred through reliance on the
accuracy and completeness of information and the reliability of sources of information.

RELIABILITY OF ESTIMATES AND FORECASTS

The author of the financial analysis made estimates and forecasts to the best of the author’'s knowledge. These estimates and
forecasts reflect the author’s personal opinion and judgement. The premises for estimates and forecasts as well as the author's
perspective on such premises are subject to constant change. Expectations with regard to the future performance of a financial
instrument are the result of a measurement at a single point in time and may change at any time. The result of a financial
analysis always describes only one possible future development — the one that is most probable from the perspective of the
author — of a number of possible future developments.

Any and all market values or target prices indicated for the company analysed in this financial analysis may not be achieved due
to various risk factors, including but not limited to market volatility, sector volatility, the actions of the analysed company,
economic climate, failure to achieve earnings and/or sales forecasts, unavailability of complete and precise information and/or a
subsequently occurring event which affects the underlying assumptions of the author and/or other sources on which the author
relies in this document. Past performance is not an indicator of future results; past values cannot be carried over into the future.

Consequently, no warranty of any kind whatsoever shall be assumed for the accuracy of estimates and forecasts, and neither
the author nor First Berlin, nor the person responsible for passing on or distributing the financial analysis shall be liable for any
direct or indirect damage incurred through reliance on the correctness of estimates and forecasts.

INFORMATION PURPOSES, NO RECOMMENDATION, SOLICITATI ON, NO OFFER FOR THE

PURCHASE OF SECURITIES

The present financial analysis serves information purposes. It is intended to support institutional investors in making their own
investment decisions; however in no way provide the investor with investment advice. Neither the author, nor First Berlin, nor
the person responsible for passing on or distributing the financial analysis shall be considered to be acting as an investment
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advisor or portfolio manager vis-a-vis an investor. Each investor must form his own independent opinion with regard to the
suitability of an investment in view of his own investment objectives, experience, tax situation, financial position and other
circumstances.

The financial analysis does not represent a recommendation or solicitation and is not an offer for the purchase of the security
specified in this financial analysis. Consequently, neither the author nor First Berlin, nor the person responsible for passing on or
distributing the financial analysis shall as a result be liable for losses incurred through direct or indirect employment or use of
any kind whatsoever of information or statements arising out of this financial analysis.

A decision concerning an investment in securities should take place on the basis of independent investment analyses and
procedures as well as other studies including, but not limited to, information memoranda, sales or issuing prospectuses and not
on the basis of this document.

NO ESTABLISHMENT OF CONTRACTUAL OBLIGATIONS

By taking note of this financial analysis the recipient neither becomes a customer of First Berlin, nor does First Berlin incur any
contractual, quasi-contractual or pre-contractual obligations and/or responsibilities toward the recipient. In particular no
information contract shall be established between First Berlin and the recipient of this information.

NO OBLIGATION TO UPDATE

First Berlin, the author and/or the person responsible for passing on or distributing the financial analysis shall not be obliged to
update the financial analysis. Investors must keep themselves informed about the current course of business and any changes
in the current course of business of the analysed company.

DUPLICATION
Dispatch or duplication of this document is not permitted without the prior written consent of First Berlin.

SEVERABILITY

Should any provision of this disclaimer prove to be illegal, invalid or unenforceable under the respectively applicable law, then
such provision shall be treated as if it were not an integral component of this disclaimer; in no way shall it affect the legality,
validity or enforceability of the remaining provisions.

APPLICABLE LAW, PLACE OF JURISDICTION
The preparation of this financial analysis shall be subject to the law obtaining in the Federal Republic of Germany. The place of
jurisdiction for any disputes shall be Berlin (Germany).

NOTICE OF DISCLAIMER
By taking note of this financial analysis the recipient confirms the binding nature of the above explanations.

By using this document or relying on it in any manner whatsoever the recipient accepts the above restrictions as binding for the
recipient.

QUALIFIED INSTITUTIONAL INVESTORS
First Berlin financial analyses are intended exclusively for qualified institutional investors.

This report is not intended for distribution in the USA and/or Canada.
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